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INSTITUTIONS REPORTED UPON 


Catholic Benevolent Legion, Brooklyn, N. Y.... 
Cloverleaf Life & Cas. Co., Jacksonville, Ill 
Continental Life Ins. Co., St. Louis, Mo 

Friendly Service Society, Minneapolis, Minn.... 
Guardian Life Ins. Co., New York, N. Y¥ 
Metropolitan Life Ins. Co., New York 

Mountain States, Denver, 

Mutual Benefit Life Ins. Co., Newark, N. J 

National Life Ins, Co. of U. 8. A., Chicago, Ill.. 
The National Union Assur. Society, Toledo, O.. 
Northern States Life. Ins. Co., Minneapolis, Minn. 
Ohio State Life Insurance Co., Columbus, Ohio. . 
Old Line Life Insurance Co., Milwaukee, Wis... 
Order of Railway Conductors, Cedar Rapids.... 
Preferred Risk Life Ins. Co., Des Moines.... 
Provident Life Ins. Co., Bismarck, N. D.... 
Prudential Insurance Co., Newark, N. J 

St. Louis Mutual Life Ins. Co.,. St. Louis, Mo... 1: 
Security Mutual Life Ins. Co., Binghamton, N. Y. 131 
State Life Ins. Co., Des Moines, Iowa 132 
Texas Mutual Life Ins. Co., Dallas, 132 
United Life & Accident Ins. Co., Concord, N. H. 133 
United Mutual Life Ins, Co., Dallas, Texas 134 
Western Bohemian Frat. Asso., Cedar Rapids, I. 134 
Western Life Ins. Co., Des Moines 135 
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EDITORIAL SECTION 





ANNOUNCEMENT 
Dividend information regarding annual 
dividends payable in 1924 will be found on 
pages 122 to 123 of this issue. 





Illinois Insurance Department Criticised 
Following the recent resignation of Thomas J. Houston, 
who for the past three years has been Superintendent of 
Insurance of the State of Illinois, a series of articles con- 
cerning his administration of that office have appeared in 


the Chicago “Tribune” in which serious charges were 
made. , ‘ 4 
Former Superintendent Houston was quoted in the 


press dispatches as having stated that he resigned because 
he was asked to do things which his conscience could not 
sanction. 

The “Tribune” articles allege, with much corroborative 
detail, that the Insurance Department under Mr. Houston 
has pursued a policy which has been costly and oppres- 
sive in its dealings with numerous Illinois insurance in- 
stitutions; that in matters requiring the approval of the 
Insurance Department the companies have been advised 
to retain as special counsel a particular firm of attorneys 
closely allied with the ruling political forces of the State; 
that sums ranging as high as $30,000 have been paid to 
this firm of attorneys by companies in a weak financial 
position even before such payments were made, so that 
they constituted a serious drain upon their resources, and 
even threatened their solvency. 

The “Tribune” also alleges that in connection with 
suits against casualty companies doing business in Illinois, 
instituted for the State by Chicago attorneys on a con- 
tingent basis, and seeking to collect many millions of dol- 
lars of back taxes claimed to be due under an old and 
forgoiten statute, it was suggested to the committee re- 
presenting the casualty companies that the same favored 
firm of atorneys be retained as associate counsel, and 
that after this was done the cases were dismissed. 

The various State Insurance Departments are main- 
tained primarily for the protection of the public. It is 
the function of these Departments vigilantly to super- 
vise the transactions of insurance institutions of every 
class, age and size, in order that no improper practices 
may jeopardize the solvency of the companies, and there- 
by injure the interests of the insuring public. [Illinois is 
not the only State in which politics have played a large 
part in the administration of the Insurance Department, 
with resultant loss to stockholders of insurance companies 
in which mismanagement was permitted to continue even 
after it was a matter of general knowledge and must have 
been known to the supervising State official; but Illinois, 
in addition, has fostered by its failure to strengthen in- 
adequate laws many insurance institutions which were not 
worthy of confidence. To illustrate: It has tolerated in 
the management of various life insurance companies or- 
ganized under its laws in the last ten or fifteen years 
practices which have cost the stockholders of such com- 
panies literally millions of dollars. It has allowed to 
continue in business many reciprocal insurance exchanges 
writing automobile insurance which have used up from 
two to three dollars for expenses for every dollar distri- 
buted to the policyholders for indemnity for loss sus- 
tained. Such laxity is most unfair to the reputable and 
well-managed life insurance companies and reciprocal in- 
surance exchanges organized under the Illinois laws, or 
operating in that State though organized under the laws 











Illinois is a mighty Commonwealth. Its good fame 
jeopardized by such practices, and it is greatly to be de- 
sired that a thorough investigation of the affairs of the 
Insurance Department be undertaken promptly, and pur- 
sued vigorously and without prejudice. The State owes 
this to itself, and to every reputable insurance institution 
operating in it. The Insurance Department of the State 
of Illinois, by reason of the importance of the interests 
which it supervises, should be an outstanding example of 
competent and honest administration. 


LIFE INSURANCE 
SALES RESEARCH BUREAU 

As announced in our previous issue the annual 
meeting of the Bureau was held in conjunction with 
the Life Agency Officers Association meeting at 
Chicago on the twelfth and thirteenth of the month 
and proved to be highly successful. 

Both the Bureau and the Association are live 
wire adjuncts to hfe insurance companies, and 
unless serious mistakes are made, will undoubtedly 
become most influential factors in the development 
of genuine life insurance and its conservation. 
These two important phases of the business may 
be likened to Jump sum payment insurance and 
income insurance, both of which fit in well with the 
plan and scope of the Life Insurance Sales Research 
Bureau and the Life Agency Officers Association. 

When all life insurance companies are active 
members of the Bureau and the Association much 
of the energy which is now wasted in directing 
agency work will be salvaged thereby resulting g 
material benefit to the Home Office Managem 
Agents and Policyholders. 


OCTOBER SALES ORDINARY INSURANCE 


Sales of ordinary life insurance in the United States during 
October were 13% above the corresponding period of last year, 
according to figures just published by the Life Insurance Sales 
Research Bureau of New York. Sales by companies which have 
in force about 80% of the legal reserve ordinary insurance 
amounted to $476,485,000 of insurance in October of this year as 
compared to $419,579,000 in October last year. The record of 
sales for the ten months ending October 31st was better than 
the record for October alone, the increase over last year during 
the ten month period amounted to over $764,000,000 or 19%. 

In six states scattered over the country the sales this year 
were below those of last year, but for the year to October 3lst 
the sales were higher in every state except Arizona. The 
Southern, Southwestern and Western states were the least good 
groups in October; the Central and West Central states were 
the best groups. The Pacific states, although not showing as 
great increases in October as did the country as a whole, is still 
ahead of the rest of the country for the first ten months of 
the year. Sales in New York City and in Chicago during the 
first ten months of the year were about a quarter more than 


of other States; and reputable fire and casualty companies | sales last year, but during October they were only one-seventh 


have been under the same handicaps there. 


greater than last year. 
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Sales of ordinary life insurance in Canada during October of 
this year were 25% greater’than during October 1922. These 
figures are based upon reports from companies having in force 
approximately 85% of the outstanding legal reserve ordinary 
business in the provinces. For the first ten months of this year 
the total sales of ordinary life insurance were $289,013,000 as 
compared to $253,111,000 last year, an inerease of 14%. Every 

-ovince showed an increase for the first ten months except 

berta, which was 5% below last year. During October every 

ovinee showed an increase in their sales except Prince Edward 

Sland, which exactly equalled last year. 





ROCKEFELLER FOUNDATION 


PLACES SIGNIFICANT GROUP (LIFE) INSUR- 

ANCE and eaten oe (PENSION) ALLOW- 

NCES CONTRACTS 

A plan to Bore life insurance and retiring allow- 
ances for members of the staff of the Rockefeller Found- 
ation, worked out by a joint committee representing the 
several boards established by Mr. Rockefeller, was 
adopted by the trustees of the Foundation on May 23, 
1923, and will go into effect on January 1, 1924, although 
in the case of an individual eligible to participate the 
retirement plan may become effective at an earlier date 
on his request. 

This plan provides: 

(a) Life Insurance for a definite amount for each 
member of the field staff and home office force, by 
means of a group policy on which the Foundation 
pays the premium. 

(b) Retiring Allowances for field staff and home 
office force, toward the cost of which both individuals 
and the Foundation contribute, participation /being 
limited by age, and type and period of service. 

The group insurance has been awarded to the Met- 
ropolitan Life Insurance Company, New York, and the 
retiring allowances (pensions) part of the arrangement 
has been placed with the Teachers Insurance and An- 
nuity Association of America, New York. 

This action by the Rockefeller Foundation illustrates 
most conclusively an appreciation of the desirability and 
the practical worth of the group insurance and scientific 
pension arrangements. 

The Metropolitan Life Insurance Company is the 
largest life insurance company in the world, both as 
regards assets and outstanding insurance risks. 

The Teachers Insurance and Annuity Association of 
America, a New York corporation, was organized by 
the Carnegie Foundation for the advancement of teachi- 
ing, its funds being provided by the Carnegie Corpora- 
tion of New York. The charter of the company stipulates 
hat no profits shall come “to the corporation or to its 
stockholders.” It has been declared free of Federal In- 
come Tax as a philanthropy. The business of this asso- 
ciation is restricted to universities, colleges, and similar 
institutions of education and research and is in no way 
a rival of other life insurance companies. 


The above was Bulletined, to subscribers en- 
titled thereto, on November 7 


LEGAL NOTES 

by Wendell M. Strong 
This publication (reprinted from the transactions 
of the Actuarial Society of America, Volume 
XXIV, part 1, No. 69) contains much information 
on the legal phases of the business and from which 
the following interesting cases have been taken: 

Delivery of Policy 
(Reserve Loan Life Insurance Co. vs. Phillips, 
Court of Appeals of Georgia, 113 S. E. Rep. 815.) 
A condition of the policy that it should not take 
effect unless the insured was alive and in good 
health at the time of its delivery to him was in- 





volved. The application was approved, the policy 
was mailed to the agent for delivery and the first 
premium on the policy had been paid. The only 


thing for the agent to do was to hand the policy to 


the insured. Before it was handed to the insured, 
or even received by the agent, the insured died. 

Judgment in the lower court against the company 
was affirmed. 

Delivery of Policy 

(Reliance Life Ins. Co. vs. Gulley’s Admix., Su- 
preme Court of Appeals of Virginia, 114 S. E. Rep. 
551.) The policy was sent to the insured by mail 
with a note for payment of premium to be filled 
out and returned if policy was accepted. Nearly 
two months afterwards the insured was killed, the 
policy never having been returned and the note 
never having been signed. ‘There was some evi- 
dence to show that the insured did not intend to 
sign the note. 

In the lower court the charge of the court had 
leaned quite strongly towards the theory that the 
possession of the policy was evidence that the 
sured had accepted the same. The Supreme Court 
held this, as well as other parts of the charge, to 
be in error and remanded the case for a new trial. 
In the course of the opinion the Supreme Court 
stated : 

“There is no reason why a policy of insurance 
should stand on a different footing from any other 
contract. Like other contracts, it may be delivered 
upon condition, and until the condition is performed 
the delivery is not effectual to complete the con- 
tract. Although the contract of insurance is in 
writing, it may be shown by parol that the delivery 
was upon condition, and whether or not the deliv- 
ery was upon condition is a question to be deter- 
mined by the jury upon the evidence submitted, 
including, of course, the parol testimony. A mere 
delivery for inspection or for approval accompanied 
by the declaration that the policy is not to be 
effective unless and until the first premium is paid 
is not a waiver of the requirement of prepayment.” 

This is in accordance with the general principles 
of law, although not followed in all jurisdictions. 

Materiality of Misrepresentations 

(Volunteer State Life Insurance Co. vs. Richard- 
son, Supreme Court of Tennessee, 244 S. W. Rep. 
44.) The insured had misrepresented his habits 
as to the use of alcohol. He died a few months 
after the policy was issued and the company filed 
a bill for cancellation of the policy on the ground 
of misrepresentations, which was granted. 

The court held that the question of materiality of 

(Continued on next page) 
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LEGAL NOTES—Continued 
the false answers was a question for the court. It 
stated in regard to the question of materiality: 

“In this case it is established that the applicant 
was an habitual user of intoxicating liquors. Cer- 
tainly true answers to the questions asked would 
have indicated that to the insurer. It is well known 
that the habitual use of intoxicating liquors is cal- 
culated to impair the health; it weakens the resist- 
ing power of man’s constitution, if it does not di- 
rectly cause disease. More than that, when he 

uses liquors he is liable 
to be less careful in guarding his health; he subjects 
himself to risks and hazards that a sober man does 
not incur. That liquor affects the brain, inflames 
the mind, and induces 
can be no doubt. 


becomes intoxicated or 


there 
It is therefore but a reasonable 
and natural inquiry of an applicant for insurance 
as to the extent of his use of intoxicating liquors. 


incautious conduct 


Information such as called for in this application 
with regard thereto would naturally and reason- 
ably be expected to influence the mind of the un- 
derwriter in determining whether a policy would 
be issued in accordance with the application. The 
insurance company was entitled not only to know 
whether the applicant’s health had been impaired 
by the use of intoxicants, but also whether his 
habits were such as might increase the hazard of 
loss by subsequent impairment on his health or 
conduct which might most likely or probably af- 
fect the question of his longevity.” 
Missouri Nonforfeiture Law 

(Mutual Life Insurance Company of New York, 
vs. Liebing, U. S. Supreme Court, 259 U. S. 209.) 
The Missouri statute in force when the policy was 
issued had been interpreted by the Missouri courts 
not to permit cash loans to be deducted in deter- 
mining the non-forfeiture value in case of lapse, 
and, further, under the Missouri statute extended 
insurance was provided for. The insured had bor- 
rowed the full cash value of the policy and failed 
to pay the loan or to pay the interest. The policy 
was therefor cancelled by the company for non- 
payment of the loan which was in accordance with 
the terms of the loan agreement and the law of 
New York. 

Suit against the company was brought on the 
theory that under the Missouri law the policy could 
not be cancelled for non-payment of the loan but 
was in insurance and that 
the loan agreement was a Missouri contract so as 
to be governed by the Missouri rather than the 
New York Law. 

The case had been before the Missouri Supreme 
Court three times, the two later decisions be- 


force under extended 





ing reported in T. A. S. A., XX, 174, and T. A. S. A.. 
XXI, 258. On the first trial of the case the trial 
court had decided in favor of the company but this 
was reversed and the case remanded. On the sec- 
ond trial the lower court had decided in favor of the 
plaintiff but before the case had been heard 
appeal the Supreme Court of the United Sta 
had handed down its decision in the case of New 
York Life Insurance Company vs. Dodge (T. A. S. 
A., XIX, 91) where practically the same questions 
arose and where the insurance company’s position 
had been upheld. Consequently on the second hear- 
ing before the Missouri Supreme Court the deci- 
son of the trial court was reversed on the authority 
of the Dodge case and the case again remanded. 
On the third trial a verdict was again rendered in 
favor of the plaintiff and a majority of the Missouri 
Supreme Court decided against the company. The 
company appealed the case to the Supreme Court 
of the United States which affirmed the decision 
of the Missouri Supreme Court. 

the present case from 
Dodge case the court in its opinion said: 


In distinguishing the 


“In New York Life Insurance Company vs. Dodge 
it was held that when the later (7 ¢., the loan) 
transaction was consumated in New York, Missouri 
could not prohibit a citizen within her borders 
from executing it. But if the later contract was 
made in Missouri then by the present and earlier 
decisions, notwithstanding any contrary agreement, 
the statute does govern the case. 


“The policy now sued upon contained a positive 
promise to make the loan if asked, whereas in the 
one last mentioned it might be held that some dis- 
cretion was reserved to the company. 
language is ‘the company will . . loan amout 
within the limits of the cash surrender value, etc.’ 
whereas there it was ‘cash loans can be obtained.’ 
On this distinction court seems to 
have held that as soon as the application was de- 
livered to a representative of the company in Mis- 
souri the offer in the policy was accepted and the 
new contract complete, and therefore subject to the 
Missouri law. If, however, the application should 
be regarded as only an offer the effective acceptance 
of it did not take place until the check was delivered 
to Blees, which again was in Missouri where he 
lived. In whichever way regarded the facts lead 
to the same conclusion, and although the circum- 
stances may present some temptation to seek a dif- 
ferent one by ingenuity, the Constitution and the 
first principles of legal thinking allow the law of 
the place where a contract is made to determine 
the validity and the consequences of the act.” 


For here 


the Missouri 
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COMMENTS ON OUR SERVICE 
From C. J. McAllister, Deputy Commissioner of 
Insurance, The State of Montana, November 13, 
1923. 


“ec 


I thank you very kindly for your letter of Nov- 
6: fifth, wherein report is given concerning 
ok * * r 

“I thank you for the activities of your office in 
procuring this report for this Department.” 

From H. M. Comins, general agent, Massachu- 
setts Mutual Life Insurance Company, at Flint, 
Michigan, November 13, 1923. 

“Your information regarding * * * was of 
great value—many times the cost of the service.” 

From Clinton C. White, secretary, Puritan Life 
Insurance Company of Rhode Island, November 6, 
1923. 

“I thank you for your letter of October 30th with 
the special information which you have given me 
regarding * * *. [| appreciate your special at- 
tention to this request on my part.” 

Mr. Arthur C. Hoene, general agent, The North- 
western Mutual Life Insurance Company, at Du- 
luth, Minn., October 27, 1923. 

“We have your letter of October 23rd enclos- 
ing * * *, and we thank you very much for 
your prompt attention to our request * * * 
giving us the complete information we desired.” 


ASSOCIATION OF LIFE INSURANCE PRESI- 
DENTS 
PROGRAM 

The program, as arranged by sessions, for the 
Seventeenth Annual Convention of the Association 
c ife Insurance Presidents, to be held at the 
el Astor, New York, on Thursday and Friday, 
Dec. 6th and 7th, is as follows ; 






Theme: “An Insured World a Secured World.” 


THURSDAY, DECEMBER 6TH, 10:00 A. M. 
Hon. Edward D. Duffield, Chairman; president, The Pru- 
dential Insurance Company of America, Newark, N. J. 
“Agriculture, the Foundation” 
Hon. Henry C. Wallace, Secretary of Agriculture, 
Washington, D. C. 
“Obedience to Law a Fundamental of Life Insurance” 
Mr. E. E. Rhodes, vice-president, Mutual Benefit Life 
Insurance Company, Newark, 
“Education a World Underwriter” 
E. H. Lindley, Ph.D., Chancellor, The University of 
Kansas, Lawrence, Kansas. 
(Recess for Luncheon in Adjoining Room) 
THURSDAY, DECEMBER 6TH, 2:30 P. M. 
“Insurance Investments the Barometer of National Con- 
fidence” 
Mr. Frederick H. Ecker, vice-president, Metropolitan 
Life Insurance Co., New York. 
“The Manager's Function in Progressive Field Organ- 
ization and Development” 
Mr. J. V. E. Westfall, vice-president, The Equitable 
Life Assurance Society, New York. 
“Blood Pressure; What Affects It?” 
Mr. Arthur Hunter, chief actuary, New York Life In- 
surance Company, New York. 








FRIDAY, DECEMBER 7TH, 10:00 A. M. 


“The — Responsibility of Advising the American 
ublic” 

Hon. James W. Wadsworth, Jr., United States Sen- 
ator from New York, Mt. Morris, N. Y. 

“How Adequate Supervision May Promote Insurance 
Progress” 

Hon. H. O. Fishback, president, National Convention 
of Insurance Commissioners, Olympia, Wash. 
“The Significance of the Recent Growth in Life Insur- 

a ’ 

Mr. Henry S. Nollon, president, Equitable Life Insur- 

ance Co. of Iowa, Des Moines, Ia. 
“The Story of Life and Death in 1923” 

Harry Toulmin, M.D., vice-president and medical di- 
rector, Penn Mutual Life Insurance Co., Philadel- 
phia, Pa. 

(Recess for Luncheon in Adjoining Room) 


FRIDAY, DECEMBER 7TH, 2:30 P. M. 


“Quebec and the French-Canadians” 
Hon. Louis Athanase David, K.C., M.P.P., Secretary 
of the Province of Quebec, Montreal. 
“Farm Mortgages Not a Lien But a Support” 
Lee A. Phillips, vice-president and treasurer, Pa- 
cific Mutual Life Insurance Co., Los Angeles, Calif. 
“Insulin In Its Relation to Life Insurance” 
Dr. George H. A. Clowes, Indianapolis, Ind. 
“Some Economic Aspects of State Taxation of Life 
Insurance” 
Mr. George B. Young, general counsel, National Life 
Insurance Company, Montpelier, Vt. 


GENERAL DISCUSSION 


The following is the Reception Committee which 
vill serve at the Life Presidents’ Convention: 


<= 


Reception Committee 
Daniel F. Appel, Boston, Mass., Chairman. 
Herbert C. Cox, Toronto, Ont., Can., Vice-Chairman. 
John T. Baxter, Minneapolis, ‘Minn. 
Morgan B. Brainard, Hartford, Conn. 
William Bro Smith, Hartford, Conn. 
George I. Cochran, Los Angeles, Cal. 
William A. Day, New York. 
Haley Fiske, New York. 
Ernest J. Heppenheimer, Jersey City, N. J. 
Fred A. Howland, Montpelier, Vt. 
A. L. Key, Chattanooga, Tent. 
Darwin P. Kingsley, New York. 
William A. Law, Philadelphia, Pa. 
Thomas B. Macaulay, Montreal, Que., Can. 
Henry Moir, New York. 
Charles A. Peabody, New York. 
John D. Sage, Cincinnati, O. 
George B. Stadden, Springfield, Til. 
Raymond W. Stevens, Chicago, III. 
Howard S. Wilson, Lincoln, Neb. 
Herbert M. Woolen, Indianapolis, Ind. 
Burton H. Wright, Worcester, Mass. 





AMERICAN LIFE CONVENTION 
At the recent meeting of the American Life Con- 
vention at Des Moines the following resolution 
was adopted. 


RESOLVED, That the president appoint a committee of at 
least five members of this Convention to consider and report 
to the next annual meeting methods of preventing lapses or 
device and present plans for minimizing the waste so gener- 
ally suffered from this source, 


Pursuant to these resolutions, President Reynolds appointed 
a Representative Committee of which Harry L. Seay, President 
Southland Life, Dallas, is chairman. 

The President has also appointed the standing and special com- 
mittees and his selection shows that he has given the subject 
eareful consideration having in mind the importance of a prac- 
tical working committee. 
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ADVANCE INFORMATION REGARDING ANNUAL DIVIDENDS 


PAYABLE IN 1924 


We requested the following information from life insurance companies writing participating in 
| dS > oD 


surance. 


“A number of companies having issued preliminary announcements regarding annual divide 
payable in 1924, we write to inquire as to the possibility of your making such an announcement 


the very near future. 


BALTIMORE LIFE INSURANCE CO., 
BALTIMORE, MD. 


Present (1923) seale to be continued. 


BERKSHIRE LIFE INSURANCE 
PITTSFIELD, MASS. 
(1923) to be continued. 


co., 


Present scale 


BOSTON MUTUAL LIFE 
Dividends increased 
will remain the 


INSUR. 
June 1, 1923 
same until June 1, 


co., 
and 
1924. 


CEDAR RAPIDS LIFE INSURANCE CO., 
CEDAR RAPIDS, IOWA 
Dividend scale payable in 1924 a con- 
tinuation of the scale used for several 

years. 
CENTRAL STATES LIFE 

ST. LOUIS, MO. 

seale to be continued. 


INS. CO., 
Present 


COLUMBIA LIFE INS. CoO., 
CINCINNATI, OHIO. 
Present scale probably to be continued. 
COLUMBIA LIFE INSURANCE 
OMAHA, NEBR. 
(1923) scale to be 


co., 


Present continued. 
CONNECTICUT GENERAL 
INS. CO., 
HARTFORD, CONN. 
Dividend year begins June ist; no action 
yet taken. 


LIFE 


DAKOTA LIFE INSURANCE 
WATERTOWN, 8S. D. 
Dividend for 1923, continued. 


co., 
seale 


DETROIT LIFE INS. CO., 
DETROIT, MICH, 
Present scale (1923) to be continued. 
EQUITABLE LIFE ASSUR, SOC. OF THE 
vw. 8. 
NEW YORK 
Present scale (1923) will be increased. 


, EQUITABLE LIFE INSURANCE CO., 
DES MOINES, IA. 
(1923) will be increased. 


Present scale 


FEDERAL LIFE INSURANCE CO., 
CHICAGO, ILL. 
(1923) to be continued. 


Present scale 


FIDELITY MUTUAL LIFE INS. CO., 
PHILADELPHIA, PA, 


Dividend year begins April 1. Definite 
action not as yet taken. 
GEORGE WASHINGTON LIFE INSUR- 
ANCE COMPANY, 
Present (1923) seale to be continued. 


GUARDIAN LIFE INSURANCE 
PANY OF AMERICA, 
NEW YORK, N, Y. 
Present (1923) seale to be materially in- 
creased. 


COM- 


INDIANAPOLIS LIFE INSURANCE CO., 
INDIANAPOLIS, IND. 

Present 1923 scale to be continued. 

The Board of Directors have authorized 
the payment of an extra dividend on poli- 
cies falling due between November 15, 
1923 and November 14, 1924. This extra 
dividend will of 20% of the divi- 
dend payable according to the regular 
seale now in and will apply to all 
policies, 


consist 


use, 
JEFFERSON STANDARD LIFE 


INSURANCE CO., 
GREENSBORO, NORTH CAROLINA 


Present seale continued during 1924. 

The company is at work upon a new 
rate book and new policy forms. Any 
changes in the dividend scale will not 


be effective until the year 1925, 


LA FAYETTE LIFE INSURANCE CO., 
LA FAYETTE, IND. 

Present (1923) seale to be continued. 

MANUFACTURERS LIFE 
TORONTO, CAN. 

(1923) to be 


INS. CO., 


Present scale continued. 
MASSACHUSETTS MUT. LIFE 
ST. PAUL, MINN. 
Dividend year begins June 1. 
yet taken. Present seale was 
June 1, 1917. 


INS. CO., 


No action 
adopted 


METROPOLITAN LIFE INSURANCE CO., 
NEW YORK 

year begins May 1. 

maintains until that date. 


Dividend Present 


scale 


MIDLAND MUTUAL LIFE 
COLUMBUS, OHIO. 
Dividend year begins July 1. No decision. 


INS. CO., 


MINNESOTA MUTUAL LIFE INS. co., 


ST. PAUL, MINN. 
Dividend year begins September 1. 


MUTUAL BENEFIT INSURANCE CO., 
NEWARK, N., J. 


No decision. 


MUTUAL LIFE INS. 

NEW YORK 
Seale of dividends payable in the year 
1924 not determined until nearer the end of 


1923. 


co., 


MUTUAL LIFE OF 
SPRINGFIELD, 
(1923) 


ILLINOIS, 
ILL. 


Present seale to be continued, 


MUTUAL TRUST LIFE INSUR. CO., 


CHICAGO, ILL. 
Dividend year begins May 1. No ace- 
tion yet taken. 

THE NATIONAL RESERVE LIFE IN- 
SURANCE COMPANY, 
TOPEKA, KANSAS 
Present (1923) seale to be slightly in- 

creased. 


NATIONAL GUARDIAN LIFE 


MADISON, WIS. 
Dividend seale effective April 1, 
be continued. 


INS. CO., 


it to 


NATIONAL LIFE INSURANCE 
MONTPELIER, VT. 


scale to increased 


co., 


Present 
justed. 


be and ad 


NEW ENGLAND MUTUAL LIFE INS. CO., 
BOSTON, MASS. 

seale (1925) 
was first 


Present 
This scale 


to be continued. 
adopted in 1912. In- 


terest allowed on dividend accumulations, 
ete., 44%. 


NEW YORK LIFE INSURANCE CO., 
NEW YORK 


Anticipate scale of 1923 to be increased. 


NORTHWESTERN MUTUAL 
INSURANCE COMPANY, 
MILWAUKEE, WIS. 
(1923) to be 


LIFE 


Present seale increased, 
NORTILWESTERN NATIONAL 
INSURANCE COMPANY, 
MINNEAPOLIS, MINN. 
Dividend July 1. 
cision. 


LIFE 


year begins No de- 


OHIO STATE LIFE INSURANCE 
COLUMBUS, OHIO 


No action yet taken. 


co., 


PACIFIC MUTUAL LIFE INS. 
LOS ANGELES, CAL. 
No decision. 


PENN MUTUAL LIFE INSURANCE CO., 
PHILADELPHIA, PA. 
Dividend year begins May 1. 
yet taken. 


No action 


PEOPLES LIFE INSURANCE CO., 
BALTIMORE, MD. 
Present seale of 1923 probably to be in- 
creased. 


PHILADELPHIA LIFE INSURANCE CO., 
PHILADELPHIA, PA. 

Dividend year begins April 1. 
seale probably to be continued. 


Present 


PHOENFYX MUTUAL LIFE INS. CO., 
HARTFORD, CONN. 
Dividend year begins July 1. 

PROTECTIVE LIFE INSURANCE CO., 

BIRMINGHAM, ALA. 

Dividend year begins July 1. 

scale probably to be continued. 


Present 
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PROVIDENT LIFE & TRUST COMPANY, 
PHILADELPHIA, PA, 
The company states: 

“The new (1924) dividend scale in the 
aggregate, represents an increase of about 
15% over the 1923 seale, and of about 18% 
over the 1922 scale, the percentage vary- 
ing, however, according to the age at 
i and plan of policy. The younger 

and higher premium plans partic- 
show a very favorable increase. 
his inerease, following on the heels 
of a previous increase for 1923, reduces 
materially the already low net cost of 
the Provident.” 


increased, 


SECURITY MUTUAL LIFE INS. CO.,, 
BINGHAMTON, N. Y. 
Anticipate seale of 
creased, effective May 1, 1924. 


PRUDENTIAL INSURANCE COMPANY 
OF AMERICA, NEWARK, N. J. 
Seale of dividends not yet finally deter- 

mined, 


REGISTER LIFE INSURANCE CO., 
DAVENPORT, IA. 
Present scale (1923) to be continued. 
This seale has been maintained since Jan- 


uary 1, 1917. since 1913. 


tinued. This scale 


RELIANCE LIFE INSURANCE CO., 
PITTSBURGH, PA. 


Present seale of dividends (1923) to be 


ROYAL UNION MUTUAL LIFE 
INSURANCE 

DES MOINES, IOWA 
Dividend scale 1924 not yet determined. 


STATE LIFE INSURANCE COMPANY, 
INDIANAPOLIS, IND. 

Present scale (1923) probably to be con- 

has been continued 


COMPANY, 


dividends to be in- 


STATE MUTUAL LIFE ASSUR. CO., 
WORCESTER, MASS. 
Present scale (1923) to be continued. 


SUN LIFE ASSURANCE COMPANY OF 
CANADA, MONTREAL, QUE, 
Dividend year begins April 1. 


TOLEDO TRAVELERS LIFE INS. CO., 
TOLEDO, OHIO 
Present scale (1923) to be continued 


ST. LOUIS MUTUAL LIFE INS. CoO., 
ST. LOUIS, MO. 


Present seale (1923) to be continued. 


VOLUNTEER STATE LIFE INS. CO., 
CHATTANOOGA, TENN. 
Present dividend scale (1928) probably 
to be continued. 


WEST COAST LIFE INSURANCE CO., 
SAN FRANCISCO, CAL, 
Dividend year begins June 1. No action 

yet taken. 


THE GREAT-WEST LIFE ASSUR. CO., 
WINNEPEG, MAN, 
Present 1923 scale probably to be con- 
tinued. 





REPORTS UPON COMPANIES AND ASSOCIATIONS 








CATHOLIC BENEVOLENT LEGION, 
BROOKLYN, N. Y. 
Report of Examination Reviewed 
This society was examined by the Insurance Department of 
New York as of December 31, 1922, the report being dated Au- 
gust 25, 1925. 


Financial Statement—Extracts 





CON: OOS. 60d Aion edd bac Oa die rehan caemeewe $3,385,954 
OGRE TTI |e Sineic ct Svdlcca vbeweens ccc hipaaeindine $3,430,560 
WD NN i icin dccuctiswewine sca e ceenaasainesuns $386,156 
UE STII i i-0-a.5.6- 0510: 04 hap ON rales ob reoeremeinee $452,842 


Sees Th SUE: sik e reobvedeess taucntesdawees $9,162,500 
Examiners’ Comments—Extracts 
Benefits, Rates and Reserves 

“Benefit certificates issued at the present time are on the whole 
life plan and provide for death benefits ranging from $250.00 to 
$3,000. Prior to July 1, 1901, certificates for $4,000 and $5,000 
were also issued, of which some are still in force. 

“The assessment rates of the society for a great number of 
years of its history were wholly inadequate to provide for whole 
asurance. In the earlier years the rates were sufficient to 
the current death losses. Later the losses became so heavy 
._ At the rates proved to be entirely inadequate. This condition 
resu'ted in a radical readjustment of rates in the year of 1904, 
the details of which are set forth in a report on examination of 
the society by this Department dated April 29, 1918. 

“It transpired, however, that even the rates adopted in 1904 
were inadequate to meet the subsequent death losses among the 
members admitted prior to the date of the readjustment not- 
withstanding that they are higher than the rates based upon 
the American Experience Table of Mortality and 4% interest and 
were applied at attained age. The valuation made by the so- 
ciety’s consulting actuary as of December 31, 1916 showed the 
ratio of admitted assets to liabilities including the reserve, to 
be only 18.45%. In order to make good this heavy actuarial im- 
pairment, the supreme council early in the year 1917 applied the 
provisions of Chapter I, Seetion 5 of its By-laws, providing for 
the attachment of impairment liens, as hereinabove set forth. 

“The By-laws of the Legion were amended in 1922 by the ad- 
dition of Section 5A which provides as follows: 

“‘Kach member against whose certificate a lien has been 
placed in accordance with Section 5 of these laws, shall on or 
before November 2, 1922, be required to exercise one of the 
following options in relation thereto: 

“*A—He shall pay into the benefit fund of the Legion the 
amount of such reserve lien as the same stands on January 1, 
1922, or 








“‘B—He shall pay into the benefit fund of the Legion the 
amount of such reserve lien as of January 1, 1922, in 26 equal 
installments, bi-weekly, the first payment to be made with 
the first regular assessment after January 1, 1923, and bi-weekly 
thereafter; or 

“C—He shall agree in writing that the amount of said reserve 
shall be charged against his certificate to be deducted in any 
settlement with himself or his beneficiaries, with interest at 
the rate of 4 per cent. per annum provided, however, that he 
may receive the benefit by way of credit on such lien of any 
reduction of the amount of said lien which subsequent valu- 
ation of outstanding certificates may develop; and no assess- 
ments shall be received from the member unless one of the 
options herein provided shall have been exercised at the time 
herein provided.’ ” 

We are informed by the secretary that ninety-five per cent. of 
the Legion’s members have formally accepted one or the other 
of the above options. 

Expectancy Benefits 

The society also amended its By-laws in 1922 by the addition 
of Section 8A which reads as follows: 

“*Any comrade who has reached the age of expectancy as 
determined in the following table, provided he shall have 
reached the age of seventy, shall be entitled to receive one-half 
of the grade set forth in his benefit certificate, providing there 
are no charges for options or reserve’ liens standing 
against such certificate on the books of the Supreme Council, 
and providing such comrade applies through the subordinate 
council of which he is a member for such expectancy benefit, 
and providing such comrade, upon the receipt of such expect- 
ancy benefit shall surrender his benefit certificate and perma- 
nently withdraw from membership in the Legion or transfer 
such membership from insurance to associate membership. 

““Tf any charges for options or reserve liens stand against 
the certificate of any comrade who applies for expectancy bene- 
fit, then the amount of such charges for options or reserve 
liens, with the accrued interest to date of such application, 
shall be deducted from the face of such benefit certificate, and 
such comrade shall then be entitied to one-half of the remainder 
under the same conditions as set forth above.’ ” 

“During the year 1922, five hundred and sixteen members of the 
Society surrendered their certificates and accepted the cash value 
computed in accordance with the above quoted section. The total 
insurance under the certificates surrendered amounted to $777,- 
250.00 and the amount paid in surrender thereof was $182,225.59. 

“It undoubtedly would have been to the advantage of the So- 
ciety to pay out this amount of cash for the surrender of the 

Continued on next page 
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CATHOLIC BENEVOLENT LEGION—Continued 
above amount of insurance, if the surplus of the society had 
been sufficient. The fact is that the cash assets were not sufficient, 
in proportion to the total assets including the impairment liens, 
to warrant the undertaking. The plan was unwise, in our opinion, 
for the reason that the cash released was greater than the re- 
serves on the certificates and the management has, as a result, 
caused an impairment of its reserves to the amount shown in 
the above financial statement. The society has no legal or moral 
right to jeopardize the future payment of death claims agreed 
to be paid in accordance with the readjustment of 1904 and the 
subsequent plan of placing impairment liens upon the pre 1904 
members, and also the payment at their face value of the certifi- 
cates of the members who joined subsequent to the adjustment of 
1904. The condition of the society is now serious, for the reason 
that there seems to be no way of eliminating the impairment 
except by increasing the liens upon the members’ certificates and 
this seems to be wholly impracticable. Moreover, with the so- 
ciety showing the impairment that it does, it will be very diffi- 
cult for it to obtain new members. 
Conclusion 

“The exhibit of certificates above shows that there were 1,425 
terminated by death, lapse and surrender, as against 61 written 
and 12 renewed, during the year ended December 31, 1922. This 
shows a rapid decline. 

“The above financial statement shows the society in the best 
possible light. It that the cases now pending in the 
courts bearing upon the question of the legality of the impair- 
ment liens will be decided in favor of the society in accordance 
with the Everett case above cited. If, however, the decision is 
against the society, it is the opinion of your examiners that it 
would be sufficient cause for liquidation immediately. There 
would be no reasonable hope for the society in that event. If 
the decisions are in favor of the society it still is in a precarious 
condition, by reason of the impairment of the reserves now ex- 
isting, as explained above.” . 

The report was signed by examiners Charles R. Clapham and 
Joseph J. Magrath and shows extreme care in its preparation. 


assumes 


CLOVERLEAF LIFE & CASUALTY COMPANY, 
JACKSONVILLE, ILLINOIS 
Purchases American Bankers Insurance Company 
The officers and directors of the Cloverleaf Life & Casualty 


Company of Jacksonville, Illinois, purchased control of the 
American Bankers Insurance Company of Chicago, late in 
October, 1923, F. H. Rowe, president of the Cloverleaf Life & 


Casualty becoming president of the American 
The new directors of the American 
meeting on October 30th, 1923 are: 
F. H. Rowe, C. A. Goodale, C. Y. 
Thornton, Chas. W. Butler, H. L. 
Cheeseman, 

C. A. Goodale, vice-president of the Cloverleaf Life is to direct 
the affairs of the American Bankers which company will be for 
the time being operated as an entirely separate institution. The 
probability is that the American Bankers will be reinsured by 
the Cloverleaf as soon as the necessary details can be worked 
out. 


Bankers. 
Bankers elected at the 


Rowe, R. Y. 
Sears, R. A. 


Rowe, W. P. 
Hann, F. B. 





CONTINENTAL LIFE INSURANCE COMPANY, 
ST. LOUIS, MO. 
Now Writing Group Insurance 
This company is now issuing Group Insurance and we under- 
stand has received applications for a considerable amount. 
Its plans and practices in the handling of its group business 
is practically identical with the best companies writing Group 
Insurance upon the non-partcipating plan. 





FRIENDLY SERVICE SOCIETY, 
MINNEAPOLIS, MINN. 
Report of Examination Reviewed 
This society was examined by the Insurance Department of 
Minnesota as of June 30, 1925 the report being dated July 18, 1923. 
Financial Statement—Extracts 


BTAIOE GAMO. cc 6 cectcccvcecececcccesens evces $22,855 
BOWER GRORIER. 6 6 6 cecccccsscvceescesescocesesesce eeek $325 
TG TENE. 6 6 oo Keecaccbdecqranteresesoecéceces $10,973 
EL, o. :6) e. Se0080es40eteneveséssceneseeenes - $12,543 
TONED GOITER, o.oo. Ree cectncastcvesesssscesees $11,419 


POS TE BGR iv cccccsiccccedaveecs eeevewed $647,995 





Examiners’ Comments—Extracts 

“This society was incorporated January 3rd, 1903 under Chapter 
184, Laws 1885, as a Funeral Benefit Association operating under 
the co-operative or assessment plan. April 26th, 1915, it was 
reincorporated under Chapter 138, Laws of 1915 as a stock com- 
pany with an authorized capital stock of $10,000.00. The capital 
stock was increased to $20,000.00 on November 10, 1915, this being 
the present authorized capitalization of the society, and repre- 
sents 2,000 shares of stock at a par value of $10.00 a share. 

“The purpose of the society and general nature of its bus 
is the making and issuing of contracts of insurance, where 
funeral benefit is paid upon the death of the assured, or a 
funeral service furnished, or both, the aggregate amount or value 
of which does not exceed $150.00, upon any one life. 

“Funeral services are furnished by undertakers previously ap- 
pointed by the Board of Directors, who must be stockholders of 
the society. Amounts paid to undertakers for furnishing such 
services are so arranged as to show a profit to the society, which 
profit is disclosed in the following financial statement under the 
caption ‘Donations in Service.’ 

“Two classes of policies are issued, namely: 


Plan 1. Benefits ranging from $25.00 to $120.00 
Plan 2. Benefits ranging from $40.00 to $150.00 


“One thousand five hundred and thirty-eight of the old assess- 
ment contracts issued prior to April 26, 1915 are still in force but 
the society is endeavoring to exchange them for level premium 
contracts as rapidly as possible.” 

The report was signed by R. T. 


Lindahl, Examiner, assisted by 
I. W. Johnson, Special Appraiser. 





GUARDIAN LIFE INSURANCE COMPANY, 
NEW YORK 
Increases Its Dividend Seale for 1924 


This company announces a material its seale of 
dividends beginning on January 1, 1924. Below is given a brief 
comparison showing the dividends according to the present seale, 
and those on the new basis, together with the percentage of in- 
crease in the dividends, 


increase in 


Ordinary Life 
First Dividend Third Dividend Fifth Dividend Tenth Dividend 
Age Old New Ine. Old New Ine. Old New Ine. Old New. Ine. 
25 $2.81 $4.10 46% $3.02 $4.29 42% $3.24 $4.49 39% $3.86 $5.06 31% 
35 3.37 4.75 41 3.68 5.03 37 4.01 5.33 33 4.92 6.16 25 
4 4.35 5.87 36 4.80 6.30 31 5.30 6.76 28 6.61 7.96 20 
as) 6.12 7.94 29 6.81 8.57 26 7.51 9.21 23 9.27 10.83 17 
20-Payment Life 


25 3.36 4.72 40 3.80 5.12 35 4.26 5.54 30 5.58 6.75 21 
35 3.92 5.38 37 4.45 5.86 32 5.02 6.38 27 6.62 7.84 18 
45 4.81 6.41 33 5.47 7.01 28 6.18 7.66 24 8.12 9.44 16 
5D 6.44 8.51 29 7.26 9.06 25 8.10 9.82 21° 10.32 11.86% 


20 Year Endowment 
25 








2F 4.36 5.86 354 5.20 6.62 27 6.10 7.44 22 8.66 9.78 

35 4.67 6 oe 5.50 3 27 6.40 7.80 22 8.96 10.14 13 
45 5.27 6 31 6.14 26 7.06 8.57 21 9.61 10.90 13 
a0 6.63 8.52 29 7.55 9.37 24 8.49 10.23 20 10.99 12.51 14 


As will be seen from this comparison, the 
centage of increase, 46%, is on the Ordinary Life plan, at the 
early ages of insured and’ of policy. The minimum percentage 
of increase here shown is 13%, on the Twenty Year Endowment 
plan; for all plans issued by the company the minimum is 7%, 
for the later years of the Ten Year Endowment policy. 

The company computes its dividend liability for the year 1924 
on the basis of the old scale, as $1,073,000, and on the basis of 
the new scale of dividends now adopted, as $1,352,000; conse- 
quently the average increase in dividends may be stated to be 
about 25%. 

In general, it may be said that while the increase in dividends 
is material at all ages, plans and durations, its greatest relative 
effect will be found at the younger ages and during the early 
years of the policy. 

The rate of interest allowable for 1924 on sums held by the 
company for the credit of policyholders under Dividend and 
Policy settlement options has been fixed at 4.8% instead of the 
present rate of 4.6%. 

The above was Bulletined to subscribers entitled thereto, on 
October 30. 


maximum per- 
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METROPOLITAN LIFE INSURANCE COMPANY, 
NEW YORK 


Southern Pacific Group Contract 


President Fiske in a communication dated October 30th, ad- 
dressed to company managers states: 

“On October 25th the Southern Pacific Company awarded the 
contract to the Metropolitan Life for Group Life Insurance on 

the employees embraced in its entire System. There are 

newhere between 90,000 and 100,000 employees affected. The 

lowing companies are part of the big system which partici- 
pate in this coverage: Southern Pacific Lines, Atlantic Steam- 
ship Company, Arizona Eastern Railroad Co., and also Albion 
Lumber Co., Pacific Elec. Ry. Co., San Jose Railroads, Visalia 
Elec. Ry. Co., Central Pacific Land Co., Coos Bay Oregon Coal 
Co., Los Angeles Public Market Co., Southern Pacific Building 
Co., Fresno Traction Co., Peninsula Ry. Co., Stockton Elec. Ry. 
Co., Beaver Hill Coal Co., Southern Pacific Land Co., Rio Bravo 
Oil Co., Los Angeles Union Terminal Co. 

“The formula is as follows: 


Employees with over six months’ service $250 


Employees with over one year’s Service............ceeeeees $500 
“Employees earning $150 a month or less can take additional 
insurance of $1,000; those earning over $150 and less than $200 
a month, $2,000 and those earning over $200 a month, $3,000. 
These additional amounts are to be taken on the contributory 
plan, for which the employees will pay 70 cents per month 
per thousand dollars of insurance on the payroll deduction 
plan, the Southern Pacific Railroad being responsible for the 
excess. 

“This insurance becomes effective at midnight, December 31, 
1923. 

“This policy, when issued, will probably exceed one hundred 
million dollars, more than twice the size of any contract ever 
issued in the history of life insurance business, the General 
Electric policy for fifty-one million dollars of Group Insurance 
being the largest outstanding contract of record today. 

“The contributory campaign begins on November 10th and 
it is expected that all applications will be in the Home Office 
and the certificates issued before Christmas.” 

The above was Bulletined to subscribers entitled thereto, on 
October 30. 


Mortgage Loans 


Loans on bond and mortgage amounting to $12,045,575 were 
authorized by this company November Ist. Of this $10,934,675 
were city loans and $1,090,900 were farm loans. 

Of the city loans $4,014,675 was for housing providing for 
three hundred and eighty-six dwellings which will accommodate 
four hundred and six families and forty-one apartments to 
accommodate seven hundred and eighty-two families, a total of 
sven hundred and eighty-eight families. Thirteen loans were 
de on business buildings for a total of $6,820,000. 
for housing the principal loans were in New York City, $2,056,- 
500; in Los Angeles and suburbs, $528,150; in Kansas City, Mo. 
and near-by points $150,950; in Detroit and suburbs, $299,925; 
in Chicago $107,900. Other housing loans were scattered in North 
Carolina, Virginia, West Virginia,. Pennsylvania, Ohio, Indiana, 
Minnesota, Iowa, South Dakota, Nebraska, Oregon and Wash- 
ington. The rate of interest on the housing loans was a trifle 
over six per cent. The loans for business buildings were in 
Provo, Utah: Winston-Salem, N. C.; Lexington, Ky.; New York 
City: Pittsburgh; Charleston, W. Va.; Danville, Va.; Los 
Angeles and Salisbury, N. C. 

The farm loans were scattered in seventeen states in the 
south and west. 

Additional Loans 


Additional loans amounting to $3,880,000 were authorized 
November 16. Of these a little more than two and a half mil- 
lion dollars were city loans and $1,343,000 were farm loans. 

The city loans are to provide for three hundred and ninety- 
eight dwellings to accommodate four hundred and seven families, 
and for sixty-five apartments to accommodate three hundred 
and ninety-six families; the total housing loans to accommo- 
date eight hundred and three families. Four loans amounting 
to $95,000 were authorized on business buildings. The principal 
city loans were in Alabama, $169,000; North Carolina, $106,000; 
Detroit and suburbs, $222,000; Chicago and suburbs, $182,000; 





Kansas City, Mo., and suburbs, $113,000; Los Angeles, $82,000, 
and New York City (mostly in Queens County) $750,000. 

The farm loans were scattered in twenty states principally in 
the west and south. 

The rate of interest on the housing loans was six per cent. 





MOUNTAIN STATES LIFE INSURANCE COMPANY, 
DENVER, COLORADO 
Reinsures 
FIDELITY RESERVE COMPANY, 
NORTH PLATTE, NEB, 

The Mountain States Life Insurance Company has reinsured 
the business of the Fidelity Reserve Company of North Platte, 
Neb. 

The standing of these companies on December 31, 1922 in brief 
was as follows: 

Mountain States Fidelity 
Life Ins. Co. Reserve Co. 


ND. ooo ie iiclndctnesanaiss $187,230.00 $216,574.00 
Be ca was weaedreiandaeetecess $55,254.00 $160,177.00 
MIEN 5. 4. oe bee enc cawewenesebenwe $101,105.00 Mutual 
TENE: S's Sukeaweneddiuesephanees $25,008.00 $35,642.00 
Wa NN socks seckwekwaeniomteeeenn $3,450,239.00  $2,558,500.00 





MUTUAL BENEFIT LIFE INSURANCE COMPANY, 
NEWARK, N. J. 
Report of Examination Reviewed 

This company was examined by the Insurance Department of 
New Jersey as of December 31, 1922 the report being dated Aug- 
ust 22, 1923. 

Financial Statement—Extracts 
Be ey Oe er ee ee 
Contingency Reserve Pada. <.cscccscccsevcscesees $14,068,092.97 
* Bonds treated on a “market value’ basis. 
Examiners’ Comments—Extracts 
Mortgages: 

“At December 31, 1922, the company owned 15,852 mortgages, 
amounting to $128,896,828.99, an increase over the amount owned 
at December 31, 1919, of 1,014 in number and $32,692,378.99 in 
amount. 

“Following is a Schedule of Mortgage Loans by States divided 
as to loans on Farm Properties and loans on City Properties: 
“Summary of Mortgages Owned by the Mutual Benefit Life In- 

surance Company, December 31, 1922, in Each State 
Farm Properties Other Properties 





* ain a 
Amount Amount 
Unpaid Unpaid 

No. Dee. 31, 1922 No. Dee. 31, 1922 
I 6 os waatocen das ooneeewenee 1 $22,500.00 
RES Gos aeasce Sere ~ eeceneenesie 1 9,000.00 
DASCTICE. GF COPMMREME. ness Kees ed eee Hee 9 836,000.00 
CES Sk secon teese 819 $4,603,400.00 ae © Susnwahamwanes 
TIMBOW: ... 0: cecccscee LO 13,645,467.60 9 172,500.00 
a Pee ree 2,775 18,240,600.00 wah. Vissmiadheaeraewate 
Ds 0.4: btetvecceescn Be 29,654.051.65 1 3,000.00 
S,. c. 0« cosntioce ae 8,315,400.00 1 20,000.00 
a ee 350 3,534,500.00 SG sarees Sretaarene 
SR. ss crtvesas, “cee  ‘<empanberem 2 130,000.00 
a 579 4,897 567.54 11 78,300.00 
po eee 3,755,700.00 3 15,000.00 
RPS 3s < « mebsen 1,905 15,412,900.00 re ee 
PT I, oc ccacces “sess  <0beoKeeneds 261 3,787,450.00 
North Carolina... ... 316 2,616,900.00 2 60,000.00 
WL a. a. Snciclecinwn Niven 408 i a ee rrr ee 
Oklahoma. .. ........ 4 Ce Siac. “arkeuteienewae 
South Carolina... ... 131 Rr ° 
South Dakota... ..... 635 | eee err ° 
Mo 11 ee eee 





15,552 $123,763,078.99 300 $5,133,750.00 

“The loans on City Properties are 3.98% of the total amount 
in mortgages as against 6.28% December 31, 1919. 

“During the three years under examination, the Company was 
not required to buy in any foreclosed property. The company’s 
foreclosure experience has been generally good, the mortgages 
in foreclosure at the end of 1919 being one; at the end of 1920 
being only two; 1921 ten and 1922 thirty-eight. Of this total of 


(Continued on next page) 
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MUTUAL BENEFIT LIFE INSURANCE COMPANY—Continued 
fifty-one cases, twenty have been paid off in full, seven have been 
reinstated and the remaining twenty-four were in process of 
settlement, said settlements having gone so far as to assure the 


company that it will not have to purchase the properties. The 
reason for the inerease at December 31, 1922, was due to bad 
money conditions in the South and West resulting from the low 


return received for marketed crops. 
“The mortgage held by the company were examined 
and checked to the company’s new card system for recording the 


papers 


mortgage details, and said details’ were found to be correctly 
entered, with the exception of some few clerical errors which 
were all corrected during the process of this examination. 

“At the time of the last examination, it 


was stated that, ‘Most 
of the abstracts examined do not state specifically that the mort- 
gagor holds the property in ‘Fee Simple Title’ or that the com- 
pany has a prior lien. All abstracts coming through one of the 
company’s agents certify clearly to the above requirements, and 
it is recommended that all future abstracts certify to ‘Fee Simple 
Title’ and ‘Priority of the Company's Lien.’ This has been 
taken up with Mr. Kay, the counsel for the company, and he has 
agreed to see that steps are taken to have this done immediately.” 
Upon examination of the abstracts received since the time of the 


last examination, it was noted that nothing had been done in 
connection with the above quoted recommendation. It is again 


recommended that a certificate similar to the one mentioned in the 
paragraph quoted be attached to each abstract hereafter received. 

“The company's record of tax payments was checked and found 
to be in very good order. Those tax payments which were unpaid 
1922, either found have been paid during 
the course of this examination or foreclosure proceeding had been 
instituted. 





December 31, were to 


“Insurance was found to be in foree of enough amount to pro- 
tect the company’s interest in all cases. As explained in the last 
report of examination, “Standard Mortgagee Clauses” are not 
attached in many cases but the policy is written to the assured 


and to the “Mutual Benefit Life Insurance Company, Mortgagee.” 
In such cases the company has a written agreement with the 
Insurance company whereby the company’s interest is protected 
without the necessity of a special “Mortgagee Clause” being 
attached to the policy. 

“In checking the appraisals it was ascertained that the com- 


pany has followed its usual conservative practice and that there 
were only two appraisals noted in which the amount of mortgage 


to the appraised valuation was in excess of 50%. They were 
both on Chicago property, and independent appraisals were se- 


cured by your Examiner which showed the amount 
to the appraised values to be 31% and 


of mortgage 
respectively. 
“Independent appraisals were secured on all loans where mort- 
gage interest or taxes were in arrears at December 31, 
same had been paid off up to the time of this 


220% 
To, 


1922, and 


not examination. 

















Those appraisals returned which show a percentage of loan to 
appraised valuation in excess of 50% are listed as follows: 
Mortgage Loans in excess of 50% of Department Appraisal 
Loan No. 95064—Allamakee County, Towa...............08- 80% 
Loan $12,000.00; Company appraisal $30,000.00 ; 
Department appraisal $15,000.00, 
Loan No. 91548—Murray County, Minnesota.............. 51% 
Loan $6,500.00; Company appraisal $13,600.00; 
Department appraisal $12,644.90. 
Loan No. 95305—Nobles County, Minnesota................ 59% 
Loan $22,000.00; Company appraisal $63,800.00; 
Department appraisal $37,000.00. 
Loan No. 96013—Filmore County, Nebraska.............. 6624 % 
Loan $10,000.00; Company appraisal $27,500.00; 
Department appraisal $15,000.00, 
Loan No. 96014—Filmore County, Nebraska................ 4% 
Loan $10,000.00; Company appraisal $26,000.00; 
Department appraisal $15,600.00. 
Loan No. 96056—Stanton County, Nebraska............... 53% 
Loan $16,000.00; Company appraisal $45,365.00; 
Department appraisal $30,000.00. 
Loan No. 91886—Anderson, South Carolina.............+.- 79% 
Loan $12,500.00; Company appraisal $35,600.00; 
Department appraisal $15,740.00. 
Loan No. 94944—Anderson, South Carolina..............+. - IB% 


Loan $14,000.00; Company appraisal $37,925.00; 
Department appraisal $14,286.00. 
“At the instigation of the company re-appraisals were secured 
on those mortgages which, on the preceding list, show a value of 


| 
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loan to total appraised value of 6624% or over. The results 
obtained from these re-appraisals are as follows: 
Loan No. 95064—Allamakee County, Towa...............e0. 17% 


Loan $12,000.00; Company appraisal 
Department re-appraisal $15,500.00. 
Loan No. 96013 


$30,000.00 ; 





Fillmore County, Nebraska.............. 66% % 
Loan $10,000.00; Company appraisal $27,300.00; 
Department re-appraisal $15,000.00. 
Loan No. 91886—Anderson, South Carolina................. 67% 


Loan $12,500.00; Company appraisal § 
Department re-appraisal $18,410.00. 

Loan No. 94944—Anderson, South Carolina. 
Loan $14,000.00; Company appraisal $37,925.00; 

Department re-appraisal $16,000.00, 
“It was expected that the valuations would be greatly decreased 
1923 over those made at the time the loans were granted, as 
valuations on farm properties in the South and West have greatly 
decreased owing to poor market returns on the crops in those 
areas. need for further comment on these loans as 
they have all been paid off since these appraisals were secured, 
with the exception of a few loans, and foreclosure proceedings 
have been consummated in these cases and correspondence pro- 
duced which indicates that the company will be paid off in full 
without taking in the properties. 








There is no 


“In addition to the appraisals obtained, forms were sent out for 
all loans of over $100,000.00, requesting from the Tax Boards 
a certification of the assessed valuation on these mortgaged prop- 
erties of December 31, 1922. On the basis of these assessed 
valuations, there were only two properties on which the amount 
of mortgage to assessed value was in excess of 50%, and in these 


as 


eases, information was obtained from reliable sources which 
indicated that the rate of asSessment in the localities in ques- 
tion was such that if the properties had been assessed at 100% 


of their value, the mortgages would be less than 50% loans. 
Book Value of Bonds: 

“The bonds owned by the company were counted on January 1, 
1925, and were found to be as claimed by the Company on 
Schedule ‘D’ attached to the Annual Statement, with the excep- 
tion of those on deposit with the Insurance Departments of New 
Jersey and Virginia. These deposits were verified by direct com- 
munication, The securities are kept on deposit in the company’s 
vault on the second floor of the Home Office Building, access to 
which is had by any one of the three following named officers 
of the company: 

S. W. Baldwin, Vice-president; H. G. 
A. Drabble, Comptroller. 

“The market values shown on Schedule 
checked from the Securities Valuation Book of the 
Commissioners and found to be correctly reported. 
between book value and market value has been 
a Non-Admitted Asset. The company does not take advantage 
of the law which would allow the securities to be carried at 
amortized value. The difference between amortized and marke 
values was $4,318,673.18 at December 31, 1922. 

Dividends Due Policyholders: 

“All of dividends unpaid were checked and the total 
found to have been correctly reported. The major portion of the 
unpaid dividends is on account of 1922 dividends amounting to 
$1,406,421.54. This amount is large, due to the fact that divi- 
dends are not credited to the policies until the premiums are 
paid, and a large portion of December 1922 premiums were not 
paid until January 1925. 

Dividends Declared Payable in 1923: 

“This liability is made up of: 


Hornfeck, Treasurer; W. 


as ‘D, Part 1, were 
Insurance 
The differ- 


ence deducted as 


balances 


Regular dividends. pik OE Phid wee Ree ee le wae wena ares $11,566,885.90 
ee rere ee eee re wie eiareree 2,891,721.48 
OO io. ce etcnrecdevcvisessteuvecnedeas neeoce ° $14,458,607.38 


“The Liability for regular dividends is carefully computed by 
the company by applying the regular seale of dividends to the 
business in force at December 31, 1922, as represented by the “In 


Force” Sheets used for valuation purposes. In addition to the 
amount thus obtained, $200,000.00 has been included to cover 


‘final’ dividends payable on policies which may cease during the 
year. Owing to exceptionally favorable mortality experience dur- 
1922, being only 45.01% of the expected, the company de- 
elared an extra dividend payable during 1923, amounting to 25% 
of the regular. 

“A careful inspection was made of the company’s application of 
its dividend scale and extensive tests were made of amounts set 


ing 
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up as a Liability both for regular and final dividends, and it was Financial Statement—Extracts 
determined that the Liability was correctly computed. ESE: DENG 5 65 SRA RR RS Fa aa Sinks $4,487,738 
“Examination of the Gain and Loss Exhibit established the fact OE TR sg | Sas SORTS A Mie es awh jawed $3,445,029 
that the company was justified in declaring dividends as set up in OE TREE Sir okt ck pis Glee 8 eR OR Cee Sox $1,819,263 
its Annual Statement to the Department. DOCKS “CUR WOTOEERONER 5. g- o5 ssc sR Rida oaks ddtlens $1,347,310 
Surplus or Contingency Reserve Funds: Ewatiesrne: let TRO sctiss Se kin Se We Rae SS os $49,027,458 

Fund: 


“Suspended Mortality The Suspended Mortality Fund 
is built up from the gains made year by year, due to the favorable 
ortality experience over and above the expense and dividend dis- 
Irsements chargeable against such gain. The Fund is main- 
ined for the purpose of meeting contingencies that arise in 
years of unfavorable mortality experience. The company’s com- 
putation of this Fund was checked and the methods and amounts 
used were approved. 
“Dividend and Expense 
Expense Equalization 


Cqualization Fund: The Dividend and 


Fund serves two 


purposes; first, to pro- 
vide with the ‘Mortality Fund’ a fund for the stabilization of 
the company’s regular dividend seale, and second, a Fund to 


which the Company can resort for expense involved in writing 
new business over and above that provided for in the premium 
loadings, and thus avoid a reduction in dividends during periods 
when an extraordinary amount of new business is being written. 


The company’s apportionment to this Fund was checked and 
appears to be equitable. 

“Security Fluctuation and Real Estate Depreciation Fund: At 
December 51, 1922, this Fund was made up as follows: 
On account of real estate.........ccccees eeeeees $146,959.05 
On account of mortgages........... eratondi ma a eake Sd aoe 644,484.14 
Ce MUR OF TON. nis iccstecccucctscooenssnce or 6,669,673.52 
On. account of Dank Gepowsies.. «056 o.0:9:6.6.0:00000650e008 as 58,851.04 
Total fund per company’s books..........ccccccees $7,519,967.75 

Less: Book value of bonds and stocks over market 

WEG. 8s. < &. Vac cacsaaeVenaWeetrentesesneteneere 3,441,646.86 

Balance of fund per annual statement............... $4,078,320.89 


“As explained in the previous report of examination, this Fund 
is used to provide for losses in valuation or earnings on the items 
as listed previously. ‘The make-up of the Fund was checked 
and the company’s methods appear to be correct. 

“A great deal of care is evident in the keeping of the records 
of the company and the interests of the company generally are 
safeguarded in every way. The general cooperation as between 
departments and the official staff of the company is evidenced in 
many ways and the general work of the company appears to go 
along in a well ordered manner. The results obtained indicate 
a very efficient and careful management of the company’s affairs 
as well as a liberal attitude toward its policyholders. A very 
eareful selection of risks is apparently made; the underwriting 
policy of the company still being of a very conservative character. 
The expenditures of the company are very closely watched and 
kept at a minimum. The Investment Department of the company 
is very well managed as is indicated by the results obtained. A 
y sound financial policy is still followed by the company as 
licated in my previous report.” 

This examination was -made by Joseph Froggatt whose official 
comments under “General remark’ namely: . 
“The results obtained indicate a very efficient and careful 
management of the company’s affairs as well as a liberal atti- 
tude towards its policyholders” ‘ 
makes a perfect summation of the company’s standing in the in- 
surance world. 


NATIONAL LIFE INSURANCE COMPANY OF 
CHICAGO, ILLINOIS 
Declares Stock Dividend 


This company has declared a stock, dividend of $500,000 there- 


THE U. 8S. A,, 


by increasing its capital to $1,000,000. 

The company’s statement for the year ending December 31, 
1922 shows: 
Raed BONS ance ccescvizce biedenentas iene eee ‘ $23,224,800 
Wet  GOIUE:  ccdwiewccwcemsupousas éabieat nitewnaine $19,939,300 
GTR sa eiistinidse hn.cn dence ewsnewesnaie ee ee $1,114,010 
Insurance in force ..........- Re a $142,258,590 

THE NATIONAL UNION ASSURANCE SOCIETY, 


TOLEDO, OHIO 
Report of Examination Reviewed 
This society was examined by the Insurance Department of 
Ohio as of July 31, 1923, the report being dated October 28, 1923. 





Examiners’ Comments—Extracts 
Reserve 
“The value of all outstanding policy obligations of the society 
was computed by the Actuary of the society as of December 31, 
which was $3,107,617.23. As there was no mid-year valu- 
ations made your examiners have used the valuation made as of 
December 31, 1922 in the foregoing financial statement. 
Claims 
“ALL claim papers at the date of the last examination and those 
occurring during the period of this examination were inspected 
and the payments checked to the claim register. The society, 
on July 31, 1923, had unpaid death claims aggregating $241,480.23. 
The anfount for unpaid death claims as reported by the society in 





its annual statement filed with the Insurance Department as of 
December 31, 1922, was adequate for this item. 

“From an inspection of the correspondence filed with the 
claims it appears that the society is fair in the settlement of 


claims, Dividends to Policyholders 
“The statement filed with your Department as of December 31, 


1922, carries an estimated amount of $100,000.00 due policyholders 


for dividends in 1923. 
“On July 31, 1923, the society had paid in dividends in the 
amount of $101,393.97. Your Examiners believe that the society 


will pay $80,000.00 in dividends during balance of the year 1923 
and this amount is carried as a liability in the foregoing state- 
ment. 

“The statements filed with the 
have not showed the gross premium income. 


annual Insurance 


The 


Department 
dividends ap- 


plied to purchase additional insurance or payment of renewal 
premiums have not been included in the statement. Your Exam- 
iners have carried these items in the foregoing financial state- 


ment.” 
The report was signed by examiner George R. Davies. 
NORTHERN STATES LIFE INSURANCE CO., 
MINNEAPOLIS, MINNESOTA 
Report of Examination Reviewed 
This company was examined by the Insurance Department 
Minnesota as of May 31, 1923, report being dated July 31, 1925. 
The financial statement gs prepared by the examiner shows the 
following: 
Admitted 


of 


DBSETS.... ccccccccccccccccccccccccceccceseces 





Oe POI kane ccniac cd beta eins One sawee Oba eee aa 

ee a age a Roe Se eee ee 100,000.00 

IG aiincn 0c ecitard- Geo atavans gtode Ge he near ets a Besa eee jee maar 33,064.00 

Be OTT eT TTT RTT Tee eT 6,408,536.00 
Examiners Comments—Extracts 


“Reinsurance 
“The company’s net retention on male risks is $5,000.00 and on 
female risks $3,000.00. 

“The company with 
National Wayne, 
standard and sub-standard risks, all sub-standard business being 
reinsured in full. The company also has reinsurance agreements 
with the American Central Life Insurance Company of Indian- 
apolis, Ind., Dakota Life Insurance Company of Watertown, South 
Dakota, State Life Insurance Company of Des Moines, lowa, and 
the Southern Surety Company of Des Moines, Iowa. 

“1922 Annual Statement . 

“The annual statement, submitted to the Minnesota 
for December 31, 1922, 
items. 

“Loss and gain items, $3,800.62, 


has a reinsurance agreement 


Life Insurance Company of Fort 


the Lincoln 
Ind., covering 


Department 
was checked and verified as to the ledger 


under disbursements include an 


amount of $3,500.00 paid under policy No, 152. An examination 
of the papers indicate that settlement of this amount was made 
under conditions that required payment on an application for 


insurance that had been properly declined. 

“The amount of $13,300.00 withdrawn from surplus represents an 
amount contributed to the surplus of the company by F. W 
Dalton, president, under date of September 28, 1920, with the 
stipulation that it might be withdrawn whenever the withdrawal 
of same would not reduce the surplus of the 

(Continued on next page) 


company below 
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NORTHERN STATES LIFE INSURANCE CO.—Continued 
$10,000.00, As the company’s annual statement, December 31, 1921 
disclosed a surplus exceeding 8,000.00, the amount of the afore- 
said contribution was withdrawn in 1922 with the written consent 
of the Commissioner of 





Insurance. 

“Under miscellaneous questions, page 7 of the annual statement, 
it is noted that question 10 with reference to the receipt of com- 
missions by officers directors is answered negatively. The 
question should have been answered in the affirmative as officers 
and directors of the company, 
business written by th m. 
mission basis receiving 

“President, F. W. 
sum of $5 2B 


me 9 
ber cheb. 


or 
receive commission 
The vice-president 
no salary. 


on 
works 


personal 
on a com- 
Dalton received as salary in the year 1922 the 
He was entitled to receive under the authoriza- 
tion of the directors the sum of $5911.90 or $59955 in addition to 
the amount paid him. Under date of January 15, 1923, Mr. Dalton 
executed a waiver relieving the company of any balance due for 
services in 





1922, in excess of the amount received. 
“It is noted that Mr. Dalton’s salary for 1922 was chafged to 
various expense accounts, namely: 
Compensation of managers and agents...........0000065 45% 
I ee Ne-ciahvcte blondy acsanebee wee tnge ce coon 
Renewal commissions to agents..............0e0ee eens 15% 
Dee CONTE CHOI. 6.6. 6 cde icicdiccevancecssonsevess 5% 


Investment 


I nak ck Sen rkdes Sent neciends<cesaseves 5% 
“As contemplated by the annual statement form, your examiners 
feel that the president's salary was properly chargeable in total 


to salaries of officers.” 
Report was signed by C. B. 
J. H. Phillips, Actuary, and R. T. 


Hawkes, who was 
Lindthl, examiner. 


assisted by 


OHIO STATE LIFE INSURANCE 
COLUMBUS, OHIO 
Increases Its Capital Stock 
This company has increased its capital stock from $225,000 to 

$500,000. 

The additional taken by the stockholders of the 
company at par with the exception of about one hundred shares 
(par value $100.) which had accumulated from 
of shares which were sold to the 
at $150 per share. 


COMPANY, 


stock was 


fractional parts 
Field and Home Office workers 


OLD LINE LIFE INSURANCE CO. OF AMERICA, 
MILWAUKEE, WIS. 


Report of Examination Reviewed 


This company was examined (Convention examination) by the 
Insurance Departments of Wisconsin, Indiana, Minnesota, Okla- 
homa, and Washington as of March 31, 1923; the report being 
dated May 22, 1923. 

The financial statement as prepared by the examiners, in brief 
is as follows: 

SE Na go ne tied gi ancseelaneeeeuesveeinenves $4,977,259.67 
BONG: DOGGU as. 6.08 ccscecnscetdecdecderscocesvsssevéevegueces 3,672,657.00 
Total liabilities, (except capital) Life Dept.......... 3,941,217.78 
Total liabilities, (except capital) H. & A. Dept...... 28,415.39 
EE I ND s cw ndadwaeaenddendeendaneue eens saeie 672,635.00 
RES + Sa! abdevdve des aiee ns aeetedad Sabha edeee es 334,991.50 


“Examiners Comments 
“The company has enjoyed a continuity of management clearly 
indicative of a healthy condition of harmony among its controlling 
interests. Of the fifteen original 
a yoar or two, one retired 


directors, two retired within 


later on account of old age, and three 


have deceased. All the others are serving on the present board. 
The president and the secretary-treasurer have served in these 


capacities continuously from the founding 
“Capital Stock 

“The capital stock of the company, consisting of 67,2631, shares 
of $10.00 par value each, is well distributed and held at this time 
by approximately 22,000 shareholders. 
individuals who are of the 
to 5.100% 

“The outstanding certificates were checked into the stubs of the 
certificate books and the record on file with the Wisconsin Insur- 
ance Department where by statute all transfers of stock are ap 
proved and recorded. 

“Divid nds to stockholders are paid quarterly basis in 
March, June, September and December. The net contributed sur- 
plus since organization amounted to $213,737. The total dividends 
paid stockholders since then, have been, cash: $507,839.48, stock: 


of the company. 


The total shares held by 
members board of directors amount 


shares. 


on a 





non’. For the period covered by this examination, the rates of 
dividends were as follows: 
Year 


Amount Rate % 
ee eee e ee 47,085.47 7% 
MRE i a Mevsnandtonvatwcnse enero 53,810.96 8% 
DOEs <0. e) wOEGS ear omeaee cecccveece «ee 67,263.50 10% 
WU. ig cas ea heice ane ee 80,716.21 12% 
eee Cer Di sins heceurssiedhsaees 25,542.31 3Y%% 


“Premiums 
“The promitm income fer the whole period under examinatio 
was found be as reported by the company. This income b 
years is submitted herewith and points to the steady growth of 
the company: 





Year First Year Renewal 
ME  “auv.ce wnaaaengie omlueeiie $251,817.70 $421,133.66 
rrr ree 417,085.88 618,474.81 
es eee ee 309,724.41 910,403.11 
1922. st sani Riana earns ai lb tteih cco sae ao 332,458.21 1,092,024.04 
eee 68,646.61 294,780.16 


“The substantial increase of the renewal premium income does 
not reflect an abnormal lapse ratio. 
some twenty companies are on file. The company’s own retention 
on any one life at this time is $10,000 on standard risks, $5,000 
on sub-standard and female risks. 


Reinsurance contracts with 


“Interest 
“The mortgage loans, bonds and policy assets to- 
gether with interest on bank deposits was verified for the whole 


interest on 


period and found to be correct as reported from time to time. 
The per cent of net income from investments to mean ledger 
assets has been as follows: 
Pe stbtcadeberans - 4.77% Ps ietacspameusen Cveeww 5.30% 
PD ntevkcvehhwwenns 4.60% Serre 


“Death Claims 
“Paid and unpaid death claims were examined. The company’s 
rule of mailing the claim check on the day the completed proof 
of claim papers are received has been carefully observed. 
are instructed to assist in the filing of complete papers. 


“The ratio of actual to expected mortality for the four years 
has been: 


Agents 


BONS atvn ea sawennesee BEC FE cccecevsswseses 2.8% 
Pies ve twncodewes 26.7% -- 42.3% 





These figures would indicate a careful selection on both a medi- 


eal and statistical basis for a company completing its thirteenth 
year. 
“Mortgage Loans 
“The company's ledger accounts show an investment in loans 
secur. d by mortgages on real estate of $3,394,566.26, of which 


$3,368,017.77 is carried in the assets of the life department, and 





646.49 in the assets of the health and accident department. 
The face amount of the mortgage loan notes is $3,407,039.08, 


leaving an excess of face-amount of notes of $12,472.82 over the 
figure at which these loans are carried in the ledger, which amoun 
has been carried into this report non-ledger asset. Th 
difference is due the fact that mortgages acquired at a di 
count from their face are taken into the assets at the purchase 
price and the amount of the discount is accrued to bring the 
ledger figure up to the face amount at the maturity of the loan. 

“The mortgage records were reconciled with the ledger account 
and all mortgage files were carefully examined. All loans appear 
to have becn made in accordance with the Wisconsin statute which 
limits the loan to fifty per cent of the fair market value of the 
property. 


as a 
to 


“The original record of data pertaining to mortgage loans is 
kept on a small ecard, which card is not only subject to the 
objections pertaining to any unbound record, but is also en- 
tirely inadequate in size te contain the necessary information. 

“The company should proceed at once to make up a_ book 


register of mortage loans which will furnish ready and reliable 
information to the history and status of the loans made. 

“At the date of this report there were thirteen mortgage loans 
in process of foreclosure, all of which are property in the 
State of North Dakota 

“The original amount loaned on these thirteen mortgages was 
$122,600. When foreclosures are consummated and title of the 
property passed to the company, the thirteen loans in question 
will represent a total investment of $162,691.80, by reason of 
taxes, interest, insurance and other charges to be paid in per- 
fecting title. Your examiners do not feel justified in admitting 
in the assets an item larger than the amount of the mortgage 


as 


on 
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note until appraisals are made of the properties, and are 
accordingly deducted under assets not admitted the difference 
between the original amount of the loans and the amount which 
will be invested when the company receives title to the property. 
“This deduction amounts to $40,091.80. Your examiners have 
taken steps to s cure competent appraisals of these properties 
with the view to making fair adjustment of the admitted values 
if these appraisals indicate that the basis employed in this 
report does not reflect the facts. 
“The distribution of the mortgage loans by 
follows: 
State 


states is as 


Number Amount 
Wisconsin 213 $1,601,793.40 
Texas 2 44,000.00 
lowa 2 237,172.39 
North Dakota 41 400,922.63 
South Dakota 41 238,620.60 
Minnesota 86 654,941.41 
Illinois 20 217,115.83 
Total 430 $3,394,566.26 
“Conclusion 


“The company has, for the period covered, enjoyed a remark- 
able growth. The insurance in foree has inereased from 
$15,000,000 at the close of 1918, to $45,700,000 at this time. The 
admitted assets increased from $1,950,000 to nearly $5,000,000 for 
the same period. The surplus to policyholders and contingency 
reserve have increased correspondingly with the amount at risk 
aside from providing for the stockholders a fair return on their 
investment.” 

The report was signed for the several states as follows: 

Wisconsin, J. R. Lange; Indiana, Burl W. Balay; Minnesota, 
F. W. Johnson; Oklahoma, H. O. Stark, F. E. Young; Washington, 
Il. O. Fishback, Jr. 

ORDER OF RAILWAY CONDUCTORS, 
CEDAR RAPIDS, IOWA 
Report of Examination Reviewed 

This society was examined by the Insurance Department of 

Iowa as of July 31, 1923, the report being dated August 25, 1923. 
Financial Statement—Extracts 
Admitted assets. 


sc acprnesmarrersiciers euidaelcleawary-pveieae $3,823,359 
Death claims unpaid..... ws sin via eek accoeman a eae wie $183,410 
PSCC TI, 53 ok evicce eter atiecevewevewes $196,885 
‘Total Waites. . . vvccsenee Kane eanion anerateineie : a $380,295 
i GI as, n0.00 wansanioe se Scetaiiaser bra ewes ; 2 $1,280,156 
Total disbursements. . . ........ evavewaboaniss ek $1,290,746 


Examiners’ Comments—Extracts 
Scope of Examination 

“This examination covers the period from the date of the last 
examination to wit; July 31st, 1921 to and including July 31st, 
1923. 

“In this report whenever the word ‘Department’ is used it 
shall be understood to designate the Mutual Benefit Depart- 
ment of the Order of Railway Conductors. 

History 

“The Order of Railway Conductors of America is a fraternal 
society, having a ritualistic form of work and a_ representative 
form of government, of which the Mutual Benefit Department is 
a branch organized for the purpose of furnishing life and disabil- 
ity insurance to members of the Order. This department com- 
menced business on December 15, 1868, under Chapter 9, Title IX, 
of the Code of Iowa, and operates in both the United States and 
Canada. Membership in the Mutual Benefit Department is con- 
fined to members of the Order. 

Plan of Insurance 

“The object of the Mutual Benefit Department is to aid and 
benefit disabled members and the widows, relatives and legal 
representatives of deceased members of the Order of Railway 
Conductors of America. The membership of the Order of Rail- 
way Conductors is composed entirely of men who at the time of 
entry were Railway Conductors by occupation. Every person 
making application for membership in the Order is required to 
make application for membership in the Mutual Benefit Depart- 
ment unless he has reached the age of fifty (50) years or is 
physically disqualified from obtaining insurance. 

“Assessments are fixed at a level rate which does not depend 
upon the age of the applicant. No member is required to pay 
assessments provided for in the laws governing the Mutual Bene- 
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fit Department after said member has paid assessments for a 
period of (40) years in the aggregate or after said member has 
attained the age of seventy (70) years. 

“The Department issued one (1) class of Benefit certificate 
which provides for the full payment of said certificate in the 
event of death, disability on account of the loss of an entire hand 
or foot, the total loss of eyesight except color blindness or the 
total loss of hearing. Any member of the Department may claim 
permanent disability which is not covered by the above pro- 
visions. and when his claim is approved by the Benevolence 
Board of the Mutual Benefit Department the member shall be paid 
the face value of his certificate. 

“Four series of Benefit Certificates are issued at this time. 

Series ‘A’ for $1,000 for members not over 50 years of age. 

Series ‘AA’ for $1.500 for members not over 45 years of age. 

Series ‘B’ for $2,000 for members not over 42 years of age. 

Series ‘C’ for $3,000 for members not over 35 years of age. 

“Series ‘D’ for $4,000 and Series ‘E’ for $5,000 have been dis- 
continued although there are a number of these series still in 
force. 

Insurance in Force 

“The insurance account as of July 31st., 1923 was determined 
by an actual count of the certificates in the policy register which 
was $102,124,000. 

Death Claims 

“The records of Death Claims covering the period of the ex- 
amination were carefully examined and the liability determined 
as of July 31, 1928. Unpaid and resisted claims were also care- 
fully investigated and found to be given fair treatment. The 
records were found to be complete and accurate, except for a few 
claims, payment of which was being withheld pending the loca- 
tion of the beneficiary, or where guardianship proceedings were 
necessary, in which cases checks for the amount were executed 
and filed with the claim papers, and the claim entered on the 
books as paid, This method is confusing, and the President has 
assured your examiners that such practice will be discontinued. 

Funds 

“Provision is made for the creation and maintenance of four 
(4) funds. 

Mortuary Fund 

“Twelve assessments are made each year, each one being for 
$1.50 per thousand dollars of insurance. Seventeen dollars of the 
total annual assessment is credited to the Mortuary Fund and 
$1.00 to the Reserve Fund. When a member has paid assessments 
for forty (40) years in the aggregate or has attained the age 
of seventy (70) years no further assessments are collected. 

Reserve Fund 

“This fund is maintained by the payment of $1.00 each year 
for each thousand of insurance. When a member has _ paid 
twenty (20) of the assessments provided for in the by-laws he 
shall be exempt from further assessments for Reserve Fund 
purposes. No sums shall be paid from the Reserve Fund until 
the same shall have reached the sum of $1,500,000.00 and then 
only when the Mortuary Assessments are insufficient to cover 
losses. 

Emergency Fund 

“This fund was created January 1, 1917 and provides for the 
payment of twenty-five cents per thousand of insurance applied 
for at the time of application for membership in the Department. 
Applicants for certificates of $1,500 shall pay the sum of forty 
cents. / 

Expense Fund 

“This fund consists of membership fees of $2.00 per thousand 
dollars of insurance, forfeiture and penalty fees, interest on the 
Mortuary Fund investments, interest on daily bank balances of 
the Mortuary Fund. Beginning on July 1, 1923 the Secretary 
shall levy an expense fund assessment of $1.00 upon each mem- 
ber of the Department and should the amount thus provided 
prove insufficient to meet the expenses of the Department the 
Secretary shall by and with the advice and consent of the In- 
surance Committee levy extra and special assessments in such 
Sums as directed. 

Relief Fund 

“Means are provided by the Order, independent of the De- 
partment to provide relief for needy members and when this 
relicf is being paid to such member the Department will pay 
the members assessment and charge the amount of same to 
the Expense Fund. Upon the death of any member in good 


(Continued on next page) 
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ORDER OF RAILWAY CONDUCTORS—Continued 
standing who at the time of his death was receiving or had at 
any time received assistance from the Relief Fund and if such 
member leaves no undivorced wife, dependent mother or father, 
or dependent child or dependent children as beneficiary then 
and in that event the Order has a first lien upon the certificate 
of said member for the benefit of the Relief Fund in the amount 
of the relief advanced to said member and the balance if any 
shall be paid to the named beneficiaries. The Expense Fund of 
the Department is reimbursed for the assessments of said mem- 
ber which have been advanced from said fund. 

Accident Insurance Department 

“This Department was created by the 386th session of the 
Grand Division of the Order of Railway Conductors in May 1919 
and has no connection with the Mutual Benefit Department. 

“The object is to furnish indemnity to members for the loss 
of time on account of total disability caused by accident and 
for accidental death or dismemberment.” 

The report was signed by L. O. Shudde, Actuary and F. J. 
Wilbons, Examiner in Charge assisted by Examiners F. C. Bell 
and L. J. Irwin. 


PREFERRED RISK LIFE INSURANCE COMPANY, 
DES MOINES, IOWA 
Report of Examination Reviewed 

This company was examined by the Insurance Department of 
Iowa, as of March 31, 1923; the report being dated May 10, 1925. 

The financial statement as prepared by the examiners shows 
the following: 
Se GI oa 6:0.05.0'0:6:0.008: 6005044000080 06a eene eo 
Net reserve 








$215,821.58 


Re I ee Te ee eee 102,807.77 
NED 9:4 0:4 0 Sk Eder eebederhewenedsunneaanerRake 103,450.00 
NN, 6 vio. ww Ow bane neeena Gen Wands ueuenseteeek eats $163.25 





Insurance in force 2,977,226.00 


Examiner’s Comments—Extracts 





“History 

“The company was originally incorporated as the American 
Teachers Life Insurance Company on Scptember 25, 1917, under 
Chapter 1, Title IX of the Code, to operate as a legal reserve 
life insurance company under the provisions of Chapter 6, 8. 8a, 
und Sb, Title IX of the Code of Iowa, and all acts amendatory 
thereto. The authorized capital stock was $100,000.00 divided 
into 2,000 shares having a par value of $50.00 per share, which 
was sold for $100.00 per share. On February 10, 1919 the Articles 
of Incorporation were amended increasing the authorized capital 
to $200,000 to be divided into 4,000 shares with a par value of 
$50.00 per share. This stock was to be sold for $100.00 per share, 
This increase of $100.00 was known as stock of the second issue. 
Part of it was subscribed and paid for. At this time some of the 
former officials of the company resigned and during the course 
of reorganization all but 69 shares of the second issue of stock 
were cancclled and reissued under the first issue of stock. 

“The company was licensed to write life insurance by your 
department on November 11, 1918, but, owing to conditions ex- 
isting at that time no insurance was written until January 1. 
1910. 

“On July 19, 1920 the Articles of Incorporation were again 
amended changing the corporate name from the American 
Teachers Life Insurance Company to the Pr ferred Risk Life 
Insurance Company. The original articles and all amendments 
thereto have been approved and recorded by the proper officials. 

“At the time the company was examined to secure a_ license 
in this State, it had received only partial payments on a large 
portion of the capital stock, the balance being represented by 


stock notes. In order that the assets of the company might 
meet the requirements of the Iowa law, stock notes amounting to 
$63,000.00 were sold to the Bankers Mortgage Company. This 


sale of stock notes was represented to have been made “Without 
Recourse” but later developments show that the American 
Teachers Life Insurance Company was liable on these notes, 
through an agreement entered into between B. F. Cloyd, former 
president of the American Teachers Life Insurance Company and 
the Bankers Mortgage Company. This agreement had been 
upproved by the Executive Committee of the Board of Directors 
of the American Teachers Life Insurance Company. Under this 
agreement it became necessary for the company to repurchase 
about $10,000.00 of these notes from the Bankers Mortgage Com-— 
pany, on account of their being unable to collect the 
About $5,700.00 of these notes were purchased by the 


same 
present 


| 
| 
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officers of the company and the stock in connection with these 
notes is held by these officers, although is has not been trans- 
ferred on the books of the corporation. Elsewhere in this report 
the present condition of the capital stock will be fully discussed. 
“Insurance Account 

“The life insurance at risk on March 31, 1923 amounted to 
$2,977,226 00 which shows an appreciable increase over the amount 
in force as of December 31, 1922. 
eral Comments 
previous examination called attention to 
capital stock certificates which were out- 
standing according to the company’s records, did not balance 
with the actual paid-up capital of the company. At that time 
representatives from your department reported that there were 
six shares with a par value of $300.00 outstanding in excess 
of the paid-up capital stock. We have made a careful and ex- 
tensive check of the stock certificate books and find that on 
March 31, 1923, there are nine shares with a par value of $450.00 
outstanding in excess of the paid-up capital stock. This would 
show the capital stock of the company as $103,900.00 whereas the 
paid-up capital according to the company’s books is $103,450.00. 
Cortificates Nos. 241 and 248 issued to F. A. Welch are both 
issued for certificate No. 315 in the American Teachers Life In- 
surance Company. Mr. Welch reccipted in person for certificate 
No. 241 and receipted for No. 248 by mailing in a 
mail receipt. 





“The report of the 
the fact that the 





registered 
This is obviously a duplication as Mr. Welch had 
originally subscribed for only one share. The company has 
requested the surrender of one of these certificates for ean- 
cellation. Prior to the date of this examination the officers and 
directors had taken over certain shares of stock which were 
in default on account of non-payment by the subscribers. This 
stock is in possession of the officers of the company and during 
the examination eight shares of this stock were cancelled. When 
Mr. Welch surrendered one of his certificates and the same 
is cancelled on the books of the company, the stock out- 
standing according to the stock certificate stubs and capital 
stock ledger cards will balance with the actual paid-up capital 
stock. 

“Agents’ Debit Balances have increased $1,145.39 since De- 
cember 31, 1922. In a company of this size agents’ balances 
should at all times be avoided or at least not allowed to in- 
crease as rapidly as in this case.” 

The report was signed by L. O. Shudde, Actuary, and Roy 
f. Long, Examiner in charge, who were assisted by Lyman J. 
Irwin. 

PROVIDENT LIFE INSURANCE COMPANY, 
BISMARCK, NORTH DAKOTA 
Report of Examination Reviewed 

This company was examined by the Insurance Department of 
North Dakota as of June 30, 19283 the report being dated August 
23, 1923. 

Financial Statement—Extracts 
Admitted assets 


EE ee PE oe ee ee Oh ee $1,054,518 
Oe PONS oninkecevenctes cseddocwesewresstecaneseny $711,352 
POP scars. | a nd escinah mar beebakteariat depended digg aaa diens $125,000 
IIL. «5a. <6 sepedadeecerawhiesdbsckesateedbane keen an $117,843 
CN BCU oo von es tok 45586 4d Aseeen cern $11,646,422 


Examiners’ Comments—Extracts 
Claims 

“An examination of the claim file from the date of last examin- 
ation to June 30, 1925 indicates that claims are settled promptly 
and that the file in each case is complete. One claim for acci- 
dental death was resisted and compromised after court action 
had been commenced. The policy was issued for $2500 and 
claim for double indemnity increased the amount to $5000 and 
was settled at $3000. There were no outstanding claims at the 
time of writing this report. 

Dividend to Stockholders 

“The company has declared and paid a dividend of 8% on its 

capital stock during the current year amounting to $10,000. 
Insurance Written 

“The company issues policies on the non-participating plan 
only in the usual forms of whole life, term and endowment 
policies. Also joint whole life and one form of coupon or pre- 
mium reduction policy on the twenty payment plan. 

Reinsurance 

“The company’s net retention at risk does not exceed $5000, 

with all risks considered substandard reinsured for the full 
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amount. Companies reinsuring the risks as 
National Life Insurance Company, Fort 
Life Insurance Company, Watertown, S. 
Insurance Company, Des Moines, Ia. 
Management 

“Tt has been indeed a pleasure to examine into the condition 
of the Provident Life Insurance Company. 

“The management under the leadership of Mr. F. L. Conklin, 
Secretary, has adopted a policy in the construction of a founda- 
tion broad and strong upon which a successful life insurance 
business may be built. Nothing is left undone that will tend 
to preserve a thorough organization and secure future advance- 
ment. 


follows: Lincoln 
Wayne, Ind.; Dakota 
Dak.; Reinsurance Life 


“Mr. Conklin is giving his very close personal attention to 
the important items of investments, supervision in methods of 
selecting risks, publie policy and agency methods and the pre- 
servation of records of statistical value for ready reference. 

“During the present financial depression in some argicultural 
districts great care has been shown in the selection and inspee- 
tion of the mortgage loan securities. The results appear in a 
comparatively small ratio of delinquent interest and taxes on 
loans held by the company, with only one small loan which has 
resulted in foreclosure title to date. 

“Since organization the company suffered a heavy loss in like 
manner with other life insurance companies in 1918. This has 
been rapidly overcome. The amount of business in force has 
steadily increased each year except in 1921 when the prevailing 
heavy lapse ratio caused a small decrease in business for the end 
of that year. The present indications are that 1923 will show a 
satisfactory increase. 

“Mr. Conklin is ably assisted by Miss H. B. Beach, Actuary 
and. Assistant Secretary who is in charge of supervision of 
office details in addition to her duties as Actuary. 

Agency Management and Contracts 

“The company employs E. O. Stoudt as Manager of Agencies 
at a salary of $4000 per annum. General agents are employed on 
the commission plan to whom. territory is assigned and who 
are held responsible for sub-agents working under them. The 
maximum commission allowed on first year premiums is 70% 
with renewal commissions limited to nine of 74%.” 

This report which was signed by Wesley Styles, Actuary and 
Examiner, who was assisted by A. R. Aslakson, Deputy Com- 
missioner of Insurance is a strong endorsement of the company. 


PRUDENTIAL INSURANCE COMPANY OF AMERICA, 
NEWARK, N., J. 
Chubb Becomes Director 

Hendon Chubb, of West Orange, was chosen a director of this 
company November 15 to succeed the late William T. Carter. 
Mr. Chubb is a member of the firm of Chubb & Son, of New 
York City and is recognized as an authority on marine and 
war risk insurance. At the outbreak of the war he was named 
a member of the war emergencies of the New York Chamber of 
Commerce, and later became Director of Insurance for the 
United States Shipping Board. He is vice president of the 
Federal Insurance Company of New Jersey, and of the United 
States Guarantee Company of New York. He is, likewise, vice 
president of the Orange Memorial Hospital, chairman of the 
finance committee of the Welfare Federation of the Oranges, 
and is a member of the Essex County Country Club, the Orange 
Lawn Tennis Club and the New York Yacht Club. 


ST. LOUIS MUTUAL LIFE INSURANCE COMPANY, 
ST. LOUIS, MO, 
Changes Basis of Reserve Valuation 

The Trustees of this company on November 8, 1923, approved 
the recommendation of the executive committee and changed 
the form of valuation of the company from the net level pre- 
mium plan to the modified preliminary term (Illinois Standard) 
basis. 

The company is considering broadening its total and perma- 
nent disability clause and adding to their contracts the double 
indemnity provision in case of accidental death. 

These changes are to become effective January 1, 1924. 


SECURITY MUTUAL LIFE INSURANCE COMPANY, 
BINGHAMTON, N. Y. 
Report of Examination Reviewed 
This company was examined by the 


Insurance Department 
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of New York as of June 30, 1925 the beport being dated August 
16, 1923. 
Financial Statement—Extracts 
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$72.030,109 


Examiners’ Comments—Extracts 
Treatment of Policyholders 
Surrenders 

“The company allows the full reserve at the attained age on 
surrender of stipulated premium policies. This reserve is based 
on the Actuary’s Combined 4% Table. In view of the experi- 
ence of the company in connection with its stipulated premium 
business. It does not appear that the company is obliged to 
allow any cash surrender value on such business but the com- 
pany considers it worth while to make such allowances in order 
to eliminate such policies from its records. 

“On probable life policies surrendered prior to April 22, 1921, 
the company allowed 66-2/3% of the terminal reserve. Since 
April, 1921, the company has allowed 85% of the terminal re- 
serve on this class of policies. 

“The values stated in all other forms of contracts are allowed 
by the company upon surrender. Fractional values are caleu- 
lated and given on’ policies issued since August 3, 1914. Full 
credit for partial payments made in connection with extensions 
of premiums is given in computing the .equity 
holders, 


given policy- 


“Interest on loans outstanding on _ policies surrendered is 
charged to the date of the application for surrender, and, on 
policies lapsed, to the date of lapse. 

“Except in a very few cases, it was found that the company 
conforms to its practice of returning loan agreements when poli- 
cies are surrendered on which there were loans 

“In cases of the non-payment of premiums when due or within 
the grace period, continued efforts are made by the company to 
the end of effecting revival. 


. Paid Claims 
“All death claims paid from July 1, 1920 to June 30, 1923, 
inclusiv , were examined. All debit and credit items shown were 
verified with the claim papers. The cancelled checks were 
examined in connection with each payment and settlement of 
claim. All death claims are promptly paid upon receipt of satis- 
factory proofs. 


also 


Unless requested to do so, loan agreements, if 
any, are not sent to the beneficiary when the claim is settled. 

“In cases where a date of birth was given in the claim state- 
ments Inaking the age of the deceased younger or older than that 
siated in the application or policy, affidavits or other satisfactory 
evidence of the true age were required before settlement was 
made 

“Due and unpaid or 
annual basis. 


deferred premiums are adjusted on the 


Resisted Cases 
“From an examination of the papers in such cases, it would 
seem that the company is justified in resisting the payment of 
the three cases reported, 
“Since June 30, 1923 settlement of one case, that of a disappear 
ance, has been effected. 
Mortgage Loans 
“At June 30, 1925 real estate mortgages held by the company 
amounted to $4,629,428.88, 
The fotlowing schedule 
loans as at June 30, 1923; 


shows the distribution of mortgage 


Farm Property Other Property 





State No. Amount No. Amount 
SED 5 si encicinsienie cleans 22 $100,900.00 

IE nis. catinees capes S $81,500.00 
ee, PO ree ee 1653 876,000.00 3 25,000.00 
RT fog eersiccu eon sic sse 6 29,800.00 
oo a a 166 811,465.00 12 207,097.47 
ee rene 8 35,550.00 
WEL, onc swixndecsahs ce 17 79,818.92 

IN ited Geneve 94,800.00 1 15,000.00 
OO DOURT wis sis eek tesinn 1 

Pe Be ein diwcien teas 4 27.750.00 81 

North Carona ..6csiscieice 2 18,000.00 1 9,500.00 
Morth Dakota. céciccvicces 210 1,023,300.00 
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SECURITY MUTUAL LIFE INSURANCE COMPANY—Continued 
I a acs nd-e:h e eewree 2 10,500.00 26 130,170.00 
South Carolina........... 3 45,000.00 
Tennessee ....... serge aeve 1 23,000.00 
PE cvencnnseseceus 5YT = $3,.042,533.92 151 = $1,586,894.96 
DVT 3,042,533.92 

= DDDORD . 6.6.6 6 cin wo nkicaeeeeecens TAS = $4,629,428 88 
“Farm louns are generally placed through financial correspon- 
dents. In each ‘oan, the correspondent furnishes a_ certificate 
stating in substance that the title is merchantable, th: mortgage 
a first lien of record, that the papers are in proper form, that 
no loss shall occur by reason of non-payment of taxes and that 
the correspondent will watch over the loan and attend to the 
collection of interest. For breach of any of these conditions, 


the correspondent binds himself to purchase the paper on demand. 
“Most of the loans made since the last examination on city and 


village real estate locat d outside of New York State are on 
residence property and have been negotiated by the company's 
augeney managers, in localities where the mortgaged properties 


ure situated 
“All city in New York State are secured 
focated in Binghamton and the immediate vicinity. 


loans by property 


Conclusion . 
uniformly liberal 
prompt in the 
force indicates a 


“The 
policy 
“Its 


company is 
and 
in 


in the of 


claims. 


interpretation 
settlement of just 
healthy if s'ow increase. 

“The agency force appears to have been strengthened and it is 


contracts 
insurance 


expected that the increase in production of new business will 
begin to make itself felt. 

“The routine work of the Home Office has been greatly im- 
proved by new methods and by establishing departments or 
divisions for handling the major operations of the company. 

“With the spirit of cooperation and harmony apparent in its 
organization the company seems to be equipped to handle 
efficiently a much greater volume of business without increasing 
its overhead cost. 


of 


business 


“Upon the elimination the handicaps of the assessment and 
stipulated premium and the Agency and = luvestment 
Company contract, the company states it will be able to make a 
better business showing, accumulate a higher contingency reserve 
or surplus, place its new business on the full level premium 
reserve of the Select and Ultimate basis of valua- 
tion, and finally to reflect, to a greater extent, the earnings of the 
company in dividends to its policyholders.” 

Dividend Method of the Security Mutual Life Insurance Company 

In connection with the regular examination of the Security 
Mutual Life Insurance Company, a study has been made of the 
dividend methods of the company. 


net 


basis instead 


Facts Regarding Annual Dividends 
“Due largely to the influenza epidemic this company (with many 
others) paid no annual dividends during 1919. In 1920 the com- 
pany began paying dividends on June Ist, on a scale which was 


retained until June 1, 1922. As of June 1, 1922 a method was 
adopted which resulted in slightly higher dividends than those 
of the preceding two years. Dividends now being paid consist 
of two parts, one an excess interest e’ement and the other an 


assumed saving from mortality. 
end of the second policy year.” 


Dividend payments begin at the 


These reports were signed by Examiner Dillon F. Broderick 
and Assistant Actuary Rainard B. Robbins and are up to the 
high standard required by this department. 

STATE LIFE INSURANCE COMPANY OF IOWA, 
DES MOINES, IOWA 
Reinsures Liberty Life 
The Insurance Commission of Iowa approved the reinsurance 


contract, November 2, 1923, whereby the State Life of Iowa re- 
insures all the outstanding business of the Liberty Life amount- 
ing to approximately $2,000,000 of insurance. 

Through this reinsurance, the State Life has increased its in- 
surance in force to in of $37,000,000, and assets by this 
reinsurance contract approximately $40,000. 

President Tucker advises that the issued business for October 
exceeded $1,500,000, and the net inerease of business through the 
direct writing of agents in of $1,000,000 for the month, 


excess 


excess 


and that the State Life will close the year with a net increase 
of approximately $10,000,000. 
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Elects Kansas City Man Director 
W. C. Barron, President, Union State Bank, Kansas City, Mo. 
has recently been elected a member of the Board of Directors 
of the State Life of Iowa. Mr. Barron began his banking ex- 


peri nee in Bowling Green, Mo., and for the last five years has 
been head of the Kansas City institution. 

Cc. E. Dailey was elected Asst. Treasurer, active in charge of 
loans. Mr. Dailey was formerly with the Modern Brotherhood 
of Mason City, the Royal Union, Des Moines, Iowa and for 


some years was chief examiner in the life department of the 


State of lowa, and was made Auditor of the State Life in 1922. 
Bernard M. Kirke was elected Second Asst. Secretary, in 
charge of the Renewal or Conservation Department. Mr. Kirke 


has been with the company since its organization, beginning as 

a stenographer and having been advanced from time to time 

until the election of his present office. 

To Write Both Participating and Non-Participating Business 
After Feburary 1, 1924 

The State Life announces that their Actuarial Department is 
now preparing a full line of up-to-date Participating Policies, 
which will be ready for presentation to the public through their 
agency organization about February 1, 1924. 

President Tucker states that in his opinion, with the volume 
of business the State Life now has, together with the volume of 
business its agency is now writing, upon entering the Participat- 
ing field, it will be in a position to ethically compete with other 
Participating companies and to show satisfactory results to the 
Participating policyholders. 

President Tucker also states that the management of the State 
Life has been considering writing both Participating and Non- 
participating business for some tme, but has postponed the writ- 
ing of Participating policies until the volume of business in 
foree and the underwriting of the agencies would place the com- 
pany in a $50,000,000.00 class before the end of the second year 
of its Participating business. 

The State Life now has in excess of $37,000,000.00 of insurance 
in force, and is planning for a celebration of the Forty Million 
Dollar Jubilee in the early part of 1924, at which time the Com- 


pany will hold its annual agency convention and school of in- 
struction. 

The company is now licensed in twelve states, namely: Colo- 
rado, Illinois, Iowa, Kansas, Minnesota, Mississippi, Montana, 


Nebraska, North Dakota, South Dakota, Utah and Wyoming. 





TEXAS MUTUAL LIFE INSURANCE COMPANY, 
DALLAS, TEXAS 
Report of Examination Reviewed 
Examiners’ 
History and Plan of Operation 
“The company first started business February 1, 
Commonwealth Cooperative Life Insurance Company under the 
old) cooperative life insurance law. The present name was 
adopted in June 1921, after the existing Mutual Life In- 
surance Law of Texas went into effect. 
“The company operates the general agency plan with the 
production of all entrusted to the Texas Insurance 
Agency, which purports to be a joint stock association organized 


Comments—Extracts 


1921 as the 


soon 


on 
business 


for the purpose of promoting and operating this company. I 
understand the insurance officials of your department have been 


fully appraised of the details of the contract between the com- 
pany and this agency. 
“The growth of the company has been slow. 
General 
“Your examiner interprets that part of the Mutual Life Insur- 
ance Law out in Section 157 of the 1921 Digest of Insurance 
Laws to require a mutual company operating under the law to 


set 





maintain assets received in payment of premiums in cash, pre- 
mium note within reserve, and securities in which reserve funds 
may be legally invested equal in amount to the net actuarial 
premium and interest to maintain reserve less death claims and 
dividends jianid. The admitted assets which can be counted as 
representing such net premiums and interest are as follows: 
Mortgage loans on real estate.........ccccscccccecces $7,490.00 
EE Se ge ta uechuseeolbensdenscvisdeenseewnnrses 17.47 
CRE ie ak iran cetcretdcetceieiweemercenenwseeusen 4,460.07 
Pw tee TAREE WIRE PODETWR sia 6iccciiicicaceiedeceaes 130.47 
Renewal premium notes within reserve.............. 705.16 
Accrued interest on mortgage loans..............e08- 244.66 
SD .vktciavanwscennl sc pice vcbeedeoussntuedeus<es $13,047.63 
Against these asse figures: 
ee I, ir iio ois cron escsdebavbespedeecabes $1,335.26 
Interest required to maintain reserve.............+.. 120.00 
Diet PORURIINE, BI e oc ccecceewe shes ivaceneseoccceeseuse 7,552.38 
Interest required to maintain reserve.............06. 165.20 
Net Grat year premiums, 1926. .....cccccccccccccceces 453.13 
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Net zenewal premium, 1923. 06s..sccssecsevecescvccces 4,771.94 
Interest required to maintain reserve.............. res 140.00 

DORR ccc caendcie cies See Aeeenoer debebemeeneenqaes $14,537.91 
Less death claims paid.............. Rear ae ecard nears 1,300.00 


. ‘ $13,237.91 

“The men comprising the Texas Insurance Agency are promi- 

ent and influential business men of Dallas, and the strength 

if the company depends upon how strong these men are back of 

he proposition. The officers and employees very courteously 

rendered your examiner all assistance asked for during the 
examination.” 


Balance ....... isi 


see eeeeee ee ee 


Total admitted assets........ jecaniaancens gutinaneass $15,657.39 
DRE IO, i osseig Wass SiaansieaGw ees is wlan oe Rarer pla abioc alana ‘ $10,827.00 
I ariney edinkaelenkenemee wemi een ners oes Surnaceecnte ate None 

IN soos vce kc tia ear aeaen . pibmasnaiar $9,435.26 
ic ice aig ev <a Vacate qin ace tee Wie aceite a aie Rig bine Mla ear oceteee $4,100.39 
ORG TOU NOTIOIION oe 5d.6scocceredeeeaseens eee $3,900.81 


UNITED LIFE & ACCIDENT INSURANCE COMPANY, 
CONCORD, N. H, 

The activity of the former president of this company (S. W. 
Jameson) over the control of the capital stock of this company 
is meeting with opposition from the stockholders of the com- 
pany. . 

A recent prospectus issued by the North Atlantic Securities 
Corporation specifies the following :— 

Oftice of the President, S. W. Jameson, Huntwood Bldg., 

Concord, N. H. 
Office of the Secretary, M. E. O’Brien, Detroit Life Bldg., 
Detroit, Mich. 

This prospectus refers to the present development of the North 

Atlantic Securities Corporation as follows :— 
Present Development 

“Although the North Atlantic Securities Corporation is only 
at the beginning of its operations, it has already acquired: 

“A substantial stock interest in the United Life & Accident 
Insurance Co., and is rapidly extending its holdings in this 
Company. 

“Has completed arrangements for the acquiring of large 
holdings in the Detroit Life Insurance Company (including 
all the stock of its principal officers), and will increase its 
holdings in this Company. 

“Has acquired all the stock of the Northeastern Life Insur- 
ance company; and 

“Has plans well advanced for acquiring other Insurance 
Companies and interests. 

“The United Life has approximately $36,000,000 insurance in 
force and approximately $2,800,000 in assets, 

“The Detroit Life has approximately $40,000,000 insurance in 
force, and approximately $3,000,000 in assets. It is now writing 
over $1,000,000 in new business per month.” 

This prospectus brought forth a communication from the 
United Life and Accident Insurance Company, dated November 
2nd, 1923, from which the following has been taken :— 

“Since our last communication ,to stockholders, the following 
significant facts have come to our knowledge: 

The Holdmg Company Directors 

“A recent circular from the North Atlantic Securities Corpor- 
ation shows that all but three of the original officers and direc- 
tors have been replaced by others, including the following: 
George Hi. Moses, U. S. Senator; Walter R. Porter, director of 
this company; William A. Foster, attorney: Benjamin B. Avery, 
attorney; L. K. Salsbury, investor; Dr. Robert J. Graves, Med- 
ical director of this company; Harry L. Alexander, banker. 

“Of the original officers and directors, only Messrs. Jameson, 
Blood and Dunsford remain. 

“The other directors consist of six officers and directors of the 
Detroit Life Insurance Company which by this means now con- 
trols the board. The following facts about the Detroit Life 
Insurance Company are taken from Best's: 


December 31, 1922 


ee wie kio Carona ts we Rekeuaeee bivasivenvoenedas $2,612,423 
DINE. Sib cares ceirenkewesene vendeéwesnedseaad eieD $2,430,733 
I iron o. este dciee cic ecNinigs whee ers Pee Sieieeaide seis $150,000 
WENO SC caewednc-demesvecenseenes echane ee ee $31,690 
en eee Ts $33,022,497 








“The surplus contributed by the stockholders of $439,603 has 
been reduced more than $400,000. The company has paid divi- 
dends of $12,000 during its entire existence since 1911. 

“It is apparent that the present purpose is to use the assets 
and surplus of the United Life to bolster up the financial struc- 
ture of the Detroit Company. 

Northeastern Life Insurance Company 

“By the original circular sent to our stockholders by the North 
Atlantic Securities Corporation (the holding company) much 
space was devoted to the Northeastern Life Insurance Company, 
which was said to have a capital and surplus of $240,000. It 
was said that the company’s plan “positively assures large 
profits to the company”; that the company had a contract with 
the International Order of Harvesters and “expected at least 
60.000 members from this order alone during the first contract 
year’; that the company had also an agreement with a similar 
organization with a membership of over 100,000; and that n go- 
tiations are pending with other large fraternal orders “one of 
which is confidently expected to be closed in August” and that 
the combined membership of these orders is in excess of 1,000,- 
000 members.” 

“The new circular contains the following paragraph: 

‘The Northeastern Life has over $200,000 in capital and sur- 
p'us and operates exclusively in writing and reinsuring frater- 
nal organizations. The field for this class of business is un- 
limited and practically without competition. The Northeastern 
is now negotiating for reinsuring certain other large fraternal 
orders in whicr the combined membership is in excess of 1,000,- 
000 members.’ 

“Note the shrinkage in capital and surplus from $240,000 to 
$200,000 since August. 

“In the face of these claims of prosperity for this company, 
it is surprising to know that by letter filled with the Insurance 
Commissioner this week, this company certifies that it “has no 
policies of insurance outstanding and it hereby relinquishes its 
authority and right to do any future business under its charter 
rights” and it seeks to obtain from the Commissioner the securi- 
ties deposited in order to qualify it to engage in busin ss. 

“The Commissioner refused to accede to the request because 
it is necessary to have court proceedings in order to wind up a 
life insurance company. ‘ 

Voting Trust Plan 

“Our voting tfust plan is progressing rapidly. It will be pre- 
sented to stockholders by representatives of the company wher- 
ever possible. In some sections of the country where stock- 
ho'ders are widely scattered, it will be necessary to ask them to 
act through the mail. 

Commissioners’ Examination of Our Company 

“The officers of the company have arranged a joint examina- 
tion of the company by the Commissioners of New Hampshire, 
Massachusetts, Kansas and Oklahoma. The 
pected to take about three weeks, 


examination is ex- 


The Company’s Business 

“Business is highly prosperous. The amount of new 
written in October exceeds $1,000,000. The earnings represented 
by gain in surplus for the first six months were $26,921. For the 
three months ending September 30, the gain was more than 
$20,000, the total for nine months being over $48,000. The total 
assets are now nearly $3,000,000." 

The latest developments, so far as we are advised are that 
twenty-nine stockholders of the United Life & Accident Insur- 
ance Company have instituted court proceedings to regain stock 
in the company which they had exchanged for stock in the North 
Atlantic Securities Corporation. 


business 


Bulletin No. 3 (Nov. 21) For Information of Stockholders 
“No apologies are offered for keeping the stockholders in- 
formed of important facts affecting their welfare. This bulletin 
is particularly designed as a 
Warning Against North Atlantic Workers 
“During the month of August, ‘workers’ employed by the 
North Atiantic (The holding company) concern visited our stock- 
holders in various parts of the country and through various 
representations succeeded in picking up a quantity of stock. 
“A considerable proportion of these stockholders complained 
that they were defrauded by these ‘workers’ and an injunction 
has been granted by our Superior Court in these cases. 
“During the last few weeks the same or similar ‘workers’ have 
renewed the attempt to induce our stockholders to part with 
their stock. These men are recruited from distant parts of the 
country. Nothing is known about their antecedents. They 
keep out of New Hampshire. 
(Continued on next page) 
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correspondence and interviews with stockholders we 
learn that these ‘workers’ tell a variety of stories in order to 
accomplish their purpose. Some of these stories were referred 
to in our last bulletin. We now hear that a man who uses the 
name McGinnis represents himself to be a large stockholder of 
this company and claims to have investigated conditions and 
found them so bad that he decided to explain the situation to 
the stockholders! We never had such a stockholder. This man 


is keeping up the story about the large stockholder in Ohio, not- 
withstanding the belated retraction in the last Jameson ceir- 
cular; and he has a large stock of similar statements, caleulated 
to influence stockholders to sell or exchange. 

“These ‘workers’ in Massachusetts, to justify their admitted 
violation of the Massachusetts Blue Sky Law, use the same de- 
fense set up in the last Jameson circular, namely, that we are 
violating the same law. That is a novel justification for violat- 
ing a law intended to protect investors from fradulent practises; 
and in this instance the defense is in itself fraudulent since we 
ar’ not violating the law, but on the contrary have fully com- 
plied with its terms. Moreover, our solicitors in Massachusetts 
ure all licensed under the Blue Sky Law as representatives of 
a reputable banking house. 

“All these ‘workers’ retail disparaging statements 
directors and the management. Stockholders may 
upon the integrity of their officers. 

“Another device of the ‘workers’ is to 
stockholders by claiming that the former President will control 
the next stockholders’ meeting. The same claim has been made 
in many circulars and letters. There is no oceasion for any un- 
easiness on this score. The efforts of the directors to safe- 
guard the stockholders are meeting with such gratifying re- 
sponse that the defeat of the North Atlantic plans is assured. 

“Few will be misled by these irresponsible ‘workers.’ Report 
their activities promptly to the home office. Do not sell or ex- 
chenge your stock without first consulting the Company. The 
voting trust is a sure protection for stockholders. 

Sale of Stock 
“If any stockholders feel obliged to sell their stock, they ean 





the 
rely 


about 
safely 


attempt to intimidate 


obtain full information as to value and market price by writing 
to the company. Concord is the best market for the stock. 
The Voting Trust 

“It is ridiculous to say that voting trust certificates are not 
negotiable or acceptable as collateral. Any bank will loan as 
much on them as on the stock itself. The truth is that under 
the voting trust plan voting trust certificates will have a_ better 
market than the stock of the Company has ever yet enjoyed. 
The voting trust provides security against attacks of promoters 


and exploiters, 
value of stocks 


removing a 
in 


menace which 


the 
insurance companies not 


seriously impairs 
so protected. 


“Inder the voting trust you know the character and standing 
of the trustees who will vote your stock. You know that they 
have no motives of personal advantage. In case of their death, 
you know that men of equal merit will fill the vacancies under 
the strict terms of the trust agreement. 

“Under the holding company plan you have no vote in the 
management of this company. You are merely allowed to vote 


on your common stock in the election of directors of the holding 


company. You do not know who will vote the bulk of the com- 
mon stock, 150,000 shares. These directors will dictate the vote 
of the stock in this company. You will not have the assurance 


of knowing that the directors whom you vote for will continue 


as such. Between the original North Atlantie circular issued in 
August and the circular issued November -2, the board of direc- 


tors of the holding company was almost completely transformed. 
Instead of well known New Hampshire men in the majority, we 
now find the North Atlantic controlled in the interests of a for- 
eign company. 
Detroit Life Insurance Company 
“In that connection we quote from an item in the Insurance 
Field, one of the leading insurance papers of the country, in its 


issue of November 16: 

‘President M. E. O'Brien of the Detroit Life Insurance 
Company frankly admitted to a representative of the Insur- 
ance Field this week that he is hopeful of securing control 
of the United Life and Aecident of Concord at the annual 
meeting set for the coming January.’ 

“Can any one expect that this control would be for the bene- 
fit of United stockholders ? 
“Your directors can and will protect your interests. All they 


ask is your cooperation. 
The substance of this “Bulletin No. 3° was Bulletined by us on 
November 25. 
UNITED MUTUAL LIFE INSURANCE 
DALLAS, TEXAS 
of Examination 


COMPANY, 
Report Reviewed 
Examiners’ Comments—Extracts 

History 

company is organized Mutual Life Insurance 
under Chapter Acts of the 37th Legislature of the State 
The company was incorporated on March 16, 1922 and 


“The 
pany 
of Texas. 


as a 


Com 


commenced business June 1, 1922. It operates only in the State 
of Texas. 
Scope 
“The company has never been examined before. In making 


this examination the books and 
checked and serutinized 
inclusive. 


records and 
June 1, 


all transactions were 


from 1922 to July 31, 1925 both 
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November 


— 





30, 1923 


General 
“The company now has in force 148 policies for $189,000 in- 
surance, 
“The death claims are all promptly paid. There are not any 
unpaid or resisted claims at this time. 
“The policy contracts are all of standard and approved forms. 
“The premium rates are adequate and the non-forfeiture values 


are equitable. 
Conclusion 

“The officers cheerfully furnished all information and assistat 

and especially those of Mr. Guest 


are hereby acknowledged.” 
Total admitted 








Ws Osa ise clsetsaGaweeeeeneax $2,555.80 
PO SI aa sei bionic daeenccmwnchisebewd ce Ganueesaaien $1,149.23 
MND. Doavacennmoduiuie@haseeeeneetecsoemetsees wee None 
Total disbursements, .. .0<.ccccccces $4,871.61 
WET LcChaiveraewcsewnetscbs co edescounuwetseneneaer $811.34 
Ne RNG 5 oo cee nin deb ka hed eradawerewns iecieaecate $7,083.35 
Insurance in force—148 policies. ...........cccccccces $189,000.00 


WESTERN BOHEMIAN FRATERNAL 


CEDAR RAPIDS, LOWA 


ASSOCIATION, 


Report of Examination Reviewed 

This society was examined by the Insurance Department of 

lowa as of July 31, 1923, the report being dated September 1, 
1923 . i 
Financial Statement—Extracts 
OIE. DI ai 85 se is ean vivian ne atid $1,611,110 
ERIE UNI I si a 5.5 5 oo ohn ccs Scar becweslocs $10,250 i 
WEMOCOTICEOTS TERIINICIOD 6.5 oot. 0 ssccs:6.are ces wb-cnd Seema cee j 
MORE SEEENODY Saw a heneceonewsnee th sapeeuemeaneunen'e i 
EE IN aa ois detect cra: dona atatninie cial kteeuieaine er aatenie’s | 
Total disbursements 





PGGERUCO Ub. TOMNR oe 5c ccnks ci cndcesetewceneachusenes 
Examiners’ Comments—Extracts 
Plan of Insurance 
“At the last supreme convention the association amended its 
articles se as to permit it to grant protection not to exceed 
$5000 in Class B, on the National Fraternal Congress table of 
mortality and four per cent interest assumption. The Central 
Executive Committee has limited the amounts to $2,00000° of 
insurance on any one life in Class A’ only. 
“The following forms of certificates known as “Class BB" are 
issued. 
Whole Life $250 to $5,000 
Twenty Pay Life S500 to $5,000 
Endowment maturing at 70 $500 to $5,000 
“The old inadequate rate certificates, however, are still being 


issued 





These are known as * 
amounts ranging from 
“Prior to January 1, 
tifieates not 
paid 
year 


‘lass A Certificates” 
$250.00 to $2,000.00, 

the full face 
wis in of death 
three year’s assessments. If death occurred within o 
one-fourth would be paid, after one year and before two 
years one-half, after two years and before three years only three 
fourths, 


and are issued 
in 








amount of these ce 


paid until the member 1 


case 


in 





“The above provision was stricken from the By-laws at the 
last convention and the face of the certificates is now paid im- 
mediately upon the death of the insured. 

Liabilities 


“On January 1, 1925 the Society began writing certificates on 
the N. F. C. 4% basis using Whole Life, 20 Pay Life, and Endow- 
ment at 70 plans. The reserve on this adequate rate group only is 





legally required to be maintained. This amounted to $1,582.00 
as of July 351, 1923. The reserve on the Juvenile class was esti- 


inated at $1,750 on the same date and has been so ineluded. 

Death 

“The papers in connection with all compromised, rejected and 

deayed claims were examined. It was found that 

the Association made settlement in conformity 
laws. 


Claims 


in every case 
with the By- 

“A check of the balance of the claims revealed that they were 
promptly paid. 


“In the last two annual statements submitted to your Depart- 


ment, the Association failed to report as a liability the death 
claims reported during the year but not yet adjusted. The Sec- 
retary states that in the future this item of liability will be 


correctly reported.” 
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The. report was examined by L. O. Shudde, Actuary, H. J. 
Van Aken, Examiner in Charge, assisted by Examiner F. C. 
Bell. , 





WESTERN LIFE INSURANCE COMPANY, 
DES MOINES, IOWA 
Report of Examination Reviewed 
This company was examined by the Insurance Department of 
va as of September 30, 1923, the report being dated November 
1928. 


Financial Statement—Extracts 
Admitted assets 


5: a iace:csechee Siaiace aceaa ei poke ena ore ee sacai Sas $1,541,662 
DOE, DOIG o oii0 dds nnns Ge deneeneene vane cesebacwueees $1,129,775 
CRORE  ccccdvvcccdccccveeteessceesesstseseceesseeeees $200,000 
ND, acdc scat. ccontvbewsseeseumretwamawaeees teas $26,317 
Insurance in fore Ds: sc'v-w:piaceaiuremiwralemaed enleeree aes wanes $17,898,119 


Examiners’ Comments—Extracts 
Scope 

“The last examination of this Company was made by repre- 
sentatives of your Department and covered the transactions up 
to and including December 31, 1922. The present examination 
was made at the request of the Company as they desire to enter 
additional territory. 

Policy Forms, Reinsurance 

“The Company issues only non-participating policies. The 
regular permanent and total disability and double indemnity 
provisions are also issued. All policy forms in use have been 
approved by your Department. 

‘The maximum retention of the Company for all ages is $5,000 
Life and $1,000 Double’ Indemnity. The Company also retains 
the disability benefits to the extent of an income of $100.00 per 
month and the waiver of premium benefit. The excess over these 
amounts is reinsured. The reinsurance contracts were inspected 
during the course of the examination. The Company does not 
accept reinsurance, 

Valuation 

“Prior to January 1916, the Company issued only deferred 
dividend participating business. Since that time only non-pur- 
ticipating policies have been issued. On September 30, 1923 the 


insurance in force of the Company was divided between the two 
classes of business as follows: 


Participating 


$1,013,000 
Non-Participating 16,885,119 
Total insurance in force $17,898,119 














“The participating business is valued on the basis of the 
Actuaries Combined Experience Table and 4% full preliminary 
term plan. The non-participating businéss is valued on the 
basis of the American Experience Table of Mortality and 344% 
modified preliminary term plan (Illinois Standard) with the 
exception of a special ordinary life policy issued since August 
1923 which is valued on the Select and Ultimate 31%4% basis. 
Reserves for disability benefits are based on Hunter’s Tables 
at 3%. é 

Policy Claims 

“A complete check was made of all policy claims filed or paid 
since the last examination. The proofs and papers in con- 
nection therewith are complete and readily obtained and all 
claims are promptly paid upon filing of proof of claim. The 
settlements were found to be equitable and for the full amount 
due under the terms of the contracts. During the first nine 
months of 1923 there were nineteen policies which matured by 
death of the insured and payments in the amount of $32,781.87 
were made in full settlement of the amounts due on these con- 
tracts. Of this amount $5,000 was in payment of additional 
accidental death benefits due on three claims. There were no 
outstanding or unpaid claims of any nature at the date of this 
report. 

“Test checks were made of the settlements given upon sur- 
rendered policies and it was found that the Company has carried 
out the terms of the contracts in these settlements. 

Agents Contracts 

“Agents contracts provide for first year commissions only. 
Commissions paid range from 60% to 80%, the majority ranging 
from 60% to 70%. District supervisors receive in addition, an 
overwriting commission of 10% and a salary of $100.00 per month. 
An exception to this is one case where the district supervisor 
receives a salary of $300.00 per month. Salaries paid district 
supervisors are conditioned on the production of a_ certain 
amount of business. 

General Comments 

“The Company has made a very good increase in the amount 
of insurance in force during 1922 and especially during the first 
nine months of 1928. To date in 1923 the net gain in insurance 
in force as shown by the insurance account in this report is 
more than twice the net gain of insurance in force for the whole 
year of 1922. This results not only from good production but 
also from the moderate rate of lapsation.” 

The report was signed by L. O. Shudde, Actuary 


Kennon, Examiner in Charge, assisted by H. J 
F. J. Wilbois. 


and Ralph 
- Van Aken and 
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Catholic Benevolent Legion, Brooklyn, N. Y.. Nov. ......-- 12¢ Northern Life Ins. Co., Seattle, Wash........ 
Cedar Rapids Life Ins. Co., Cedar Rapids, Ia. Oct. .......... 107 | Northern States Life Ins. Co., Minneapolis, 
Cloverleaf Life & Cas. Co., Jacksonville, Ill.. Nov. ........ 124 Minn... seeeeeees Pete n eee e ee ee eee eens 
Coastal Life Ins. Co., Bamberg, S. C......... | ae 89 Northwestern Mut, Life Ins, Co., Milwaukee, 
Columbian Protective Ass'n, Binghamton, N.Y. August ....... DT | WIS, 6 wee cee eee eset eee e ence nese nee eee ence 
Commercial Life Ins. Co., Kansas City, Mo... August ....... 60 Northwestern Union Life Ins, Co., Ottawa, Ill. 
Commercial Travelers Life & Accident Asso., 

IN SI org encore Vackeew smut neaedewaees WE Siwecnaes 27 | Ohio State Life’Ins. Co., Columbus, Ohio.... 
Commonwealth Life Ins. Co., Omaha, Neb.... Sept. ......-.- 85 Old Line Life Ins. Company, Milwaukee, Wis. 
Continental Life Ins. Co., St. Louis, Mo...... a eceuawes om Order o Railway Conductors, Cedar Rapids, 

NOV. se eeenee a3 DOE. 6.0 &_Wanetehesescbliretentew ere cemanese 
Equitable Life Assur. Soc., New York, N. Y.. August ....... = Ontario Equitable pepeded Acc. Ins. Co., Water- 

a: elebcceves 1 Dt, wccccccccccccccceccccesescsece 
Federal Life Ins. Ce. Chi m Jul 45 uur. ‘Home Life Ins. Co., * Jacksonville, Fia.... 

: aife ’ a MOIR, «TUN. c-uu-ors-uacoibie rer 5 Z ‘ f > 
Federal Union Life Ins. Co., Cincinnati, Ohio July ......... 45 Penn Mutual Life Ins. Co., Philadelphia, Pa.. 
, » .) 4 > 9 . 

Fidelity Life & Acc. Ins. Co., Louisville, Ky. ar eunecndes a Policyholders Mu. Life Ins. Co., Toronto, Ont. 

Franklin Life Ins. Co., Springfield, Ill........ RT 48 Ae — — } ag a a ee Ta. 

Fraternal Aid Union, Lawrence, Kans........ See 89 Sccoaae 1 Sn ng a “Nog ‘wark, N. J. 

Fraternal Benefit Asso., Tekoa, Wash......... We ececteves 28 rudential Ins. Co. 0 MAOEICA, - NOWRER, Ne oe 

Friendly Service Society, Minneapolis, Minn.. Nov. ........ 124 

Great Western Ins. Co., Des Moines, Ia....... pre 60 

Great West Life Assur. Co., Winnipeg, Man.. May ......... 10 ' 

Greensboro Mut. Life Ins. Co., Greensboro, Public Life Ins. Co., Chicago, Ill.............. 
RS ER Ee ee a tt te sees DE 2652655 Se Security Life & Trust Co., Greensboro, S. C. 

Guardian Life Insurance Co., New York..... NE: Ncckeaase 28 Southern Life & Trust Co., Greensboro, N. C. 

TR. sawereae 124 Southwestern Life Ins. Co., Dallas, Texhs.... 

Hawkeye Life Ins. Co., Des Moines, Ia........ I ulecvaersqceld 28 security Mutual Life Ins. Co., Binghamton, 

Home Life Insurance Co., New York, N. Y.... Sept. ......... 89 St. Louis Mutual Life Ins. Co., St. Louis, Mo. 

Inter-Southern Life Ins. Co., Louisville, Ky.. June ......... 29 | State Life Ins. Co., Des Moines, Ia..........- 

Interstate Life Reins. Co., Hartford, Conn... June ......... 30 

John Hancock Mu. Life Ins. Co., Boston, Mass. June ......... 30 | Texas Mutual Life Ins. Co., Dallas, Texas. 


Liberty Life Ins. Co., Chicage 


Db Dib ecesieseene 
Liberty Life Ins. Co., Des 


WE, Bbccicoces 


Liberty 
Mo. 


Nat. Life Ins. Co., Cape Girardeau, 


Liverpool, London & Globe Ins. Co., Ltd., 
OO Serre re eee ay eee 


London Life Ins. Co., London, Ont........ awe 


Manhattan Life Ins. Co., New York City...... 
Marquette Life Ins. Co., Springfield, Ill....... 
Masons’ Annuity, ‘Atlanta, | +See 

Merchants Life & Cas. Co., Minneapolis, Minn. 


Metropolitan Life Ins. Co., ROW TOR. ccccccs 
Midwest Life Ins. Co., Lineoln, Neb........ 
Minnesota Mutual Life Ins. Co., St. Paul 
PG: axecbesceenkeee<conederebuaanaussecesesie 
Montana Life Ins. Co., Helena, Mont 


Mountain States Life Ins. Co., Denver, Colo... 


Mutual Benetit Life Ins. Co.,.Newark, N. J.. 
Mutual Life of Illinois, Springfield, Iil........ 
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Trav. lers 


Equitable Ins. Co., Minneapolis, 
Minn. . 


Travelers Insurance Co., Hartford, Conn 


Co., 


Travelers Mutual Life Ins. Indianapolis, 


BOG.. cnrccnwewsvdeschesscekeesesiekerenteseoes 
United American Life Ins. Co., Macon, Ga.... 
United Fidelity Life Ins. Co., Dallas, Tex. 
United Life and Accident Ins Co.. Concord, 

t. 


United Mutual Life Ins. Co., Dallas, Texas.. 
United States Life Ins. Co., New York........ 
U. S. Nat’l Life & Casualty Co., Chicago, 111. 
Universal Life Ins. Co., Dubuque, 
Universal Life Ins. Co., Memphis, 
Victory National Life Ins. Co., Tampa, Fla.. 
Western Bohemian Fraternal Assoeiation, 

CuGer PAG Gis cisovigueccttengcesndeces 
Western Life Ins. Co., 


Western Mutual Life Assn., Los Angeles, Cal. 
Western Nation. Life Ins. Co., Cheyenne, Wyo. 
Western States Life Ins. Co.. San Francisco, 


Cal 
Western Union Life Ins. Co., Spokane, Wash. 


Wisconsin State Life Fund, Madison, Wis.... 
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